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HE State Insurance Department of South Carolina is 
contributing to the education of the citizens of that 
State by circulating a leaflet entitled “How to Secure Lowest 
Insurance Rates and How Insurance Rates are Made.” In 
this leaflet a number of the fundamental facts which con- 
tribute to the making of fire insurance premium rates are 
cited, and it is shown that individual towns and the owners 
of individual properties may take steps which will lead to the 
reduction of insurance rates. The situation is thus sum- 
marized : 

The whole force of the argument is this: It is not probable that 
insurance can be furnished for less than it is now furnished for all 
classes of business and under the conditions which prevail in America. 
But those citizens who are willing to do all things necessary for fire 
prevention, and who will associate in insurance contracts only such 
other citizens who are like minded, insurance may be had at a lower 
cost and at a lower expense rate through the agency of mutual 
companies. 

While we agree with much that is set forth in the circular 
letter in question, we fear that the publisher of same, whose 
name does not appear thereon, may mislead some of the citi- 
zens of South Carolina. The experience of a few of the 
older and more successful mutual companies is presented, and 
the inference is that mutual companies might be organized 
in South Carolina which would prove equally successful. 
However, it should be borne in mind that most of the suc- 
cessful mutual fire insurance companies are those which have 
specialized on isolated risks which are fully equipped with 
automatic sprinklers, etc., and that such companies have not 
carried insurance on the ordinary classes of risks. The writer 
of the circular from which the above quotation is made inti- 
mates that the true way for any town in South Carolina to 
secure insurance at actual cost is to form a mutual fire insur- 
ance company. It would appear, however, that he does not 
think far enough into the possibilities which may follow 
such action. Hardly a week passes that the newspapers do 
not chronicle the virtual destruction of some town, or at least 
of the business section of some town, and it would not be diffi- 
cult to guess what would happen to a local mutual company 
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carrying the fire insurance in a town so stricken. Because a 
few mutual companies writing only specialized classes of busi- 
ness, comprising well protected and isolated risks, have met 
with a considerable degree of success, it is not safe to assume 
that a mutual company writing risks of poorer classes, and 
particularly in so limited a field as a single town, would be 
equally successful; in fact, experience has proved quite the 
contrary. The citizens of South Carolina will do well to 
make haste slowly in undertaking the organization of local 
mutual fire insurance companies. 





T the fifth annual meeting of the Association of Life In- 
surance Presidents now in session in New York city, 
the main topic of discussion will be the question of conserva- 
tion of human life and the application of conservation prin- 
ciples to the business of life insurance. The prolongation of 
life and the gospel of good health will be discussed by thdse 
who have paid particular attention to that phase, but the main 
interest will, of course, center on the conservation of life in- 
surance. While increased longevity, to some extent, affects 
life insurance companies by enabling them to collect additional 
premiums, they are more vitally interested in retaining busi- 
ness on their books, which has been placed there at great ex- 
pense, and a large part of which is constantly going off by 
lapse and surrender. Experience demonstrates that life in- 
surance policies terminated otherwise than by death or ma- 
turity cause a loss to the heirs of the policyholder which is 
seldom replaced by new contracts. The idea of insurance 
for the protection of beneficiaries needs to be more vigorously 
pushed home, even though the advantages of modern con- 
tracts to the insured are much greater than in the early days 
of the system. If the protection idea is emphasized there will 
be fewer applications for policy loans, a phase which this 
meeting proposes to discuss under the suggestive heading, 
“Dangers of Policy Loans.”’ To conserve the business, the 
public must be taught that each policy loan reduces the amount 
of protection. Another point to be discussed is the evil of 
lapsing, whereby a policyholder deliberately sacrifices the 
money he has paid in and places himself in a position where 
he has to pay a higher price for any further insurance. The 
injustice of taxation, the folly of twisting, expense of dis- 
similar laws and advantages of intensive cultivation are other 
subjects to be considered, all bearing on the conservation 
problem. As many men are expected to join in the discus- 
sion, much practical good advice may be expected. 





LTHOUGH fire underwriters were somewhat comforted 
last month by the decreased fire loss in October, as re- 
ported by The Journal of Commerce, they will find little rea- 
son to rejoice over the showing made for November. The 
same source reports a fire loss in the United States and Can- 
ada for the month just past of $18,680,600, an increase of 
$2,273,600 over November, 1910, and of $4,277,050 over the 
corresponding period in 1909. The total for the first eleven 
months of the current year is $211,614,400, or only $1,328,- 
250 less than for the same period during 1910, which was the 
worst of recent years, and $28,040,400 more than in the first 
eleven months of 1909. It seems more than likely that this 
year’s total will approximate the 1910 record. As compared 
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with the total for 1909, this year bids fair to exceed it by per- 
haps $30,000,000. As the premium writings of the fire insur- 
ance companies are likely to show a decrease this year, in the 
aggregate, it is reasonable to assume that the companies will 
be poorly compensated for their operations this year and for 
the amount of capital invested. 
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IN AND ABOUT NEW YORK. 


Equitable Life Elects Directors.—At the annual meeting of the 
Equitable Life of New York last week the following were elected to 
the board of directors: Charles B. Norton and William S. Skinner, 
to serve four years; Charles B. Barney and George C. Boldt, for 
three years; John D. Crimmins, Alton B. Parker, Samuel Rea, Douglas 
Robinson, Norman B, Ream and Samuel M. Felton, for two years, and 
Richard H. Williams, Edgar J. Levey and W. W. Finley, for one year. 
By the re-election of retiring members and the election of the fore- 
going to fill vacancies this company has, for the first time in several 
years, its full quota of fifty-two members on its board. 

John F. Dryden’s Will—The will of the late John Fairfield 
Dryden, who for many years was president of the Prudential Life of 
Newark, N. J., has been filed for probate. Under it Edward H. Stark 
and Harriet M. Stark, nephew and niece of Mr. Dryden, receive 
$10,000 each. Mrs. Cynthia Dryden, his widow, receives a life interest 
in three-fifths of the estate and all of Mr. Dryden’s personal estate. 
Forrest F. Dryden, the son, receives one-fifth of the estate outright, 
and Mrs. Susie Kuser receives $100,000 and an income for life from 
one-fifth of the estate. 


CHICAGO AND THE WEST. 


W. B. Carlile to Represent Equitable Life.—William B. Carlile, 
former manager for the Chicago department of the Mutual Life of 
New York, has been appointed special representative of the Equitable 
Life, with direct connection with the home office but with headquar- 
ters in Chicago. Mr. Carlile’s first service will be the establishment 
of a new branch agency of the Equitable in Chicago. He will spend 
several weeks at the home office before entering upon this work in 
Chicago. Mr. Carlile has long been recognized as one of the leading 
personal producers and agency organizers in the insurance business, 
having made a great record in both lines with the Mutual Life. He 
wrote several of the early million-dollar policies, and in the old days 
had a force of large producers in Chicago which did a record-breaking 
business. 

J. W. Jackson Now Chicago Manager for Pacific Mutual.—J. W. 
Jackson, manager for the life department of the Pacific Mutual of Los 
Angeles for Northern Illinois, has been made Chicago manager also, 
consolidating his offices with those of the late F. C. Goodspeed. 

President Bishop Coming East.—L. Brackett Bishop, president of 
the National Association of Life Underwriters, will deliver an ad- 
dress before the Buffalo association December 21, and will then go 
with his family to Bermuda to spend the holidays. On his return he 
will speak at Utica, N. Y., January 9, at Cincinnati January to, and 
Columbus January II. 

Insurance Clerks Mutual Benefit Barred from Illinois.—The 
Illinois Insurance Department has refused to admit the Insurance 
Clerks Mutual Benefit Association of New York under the reciprocal 
law, because New York will not admit similar organizations from 
Illinois, 

W. W. Tate to Represent Columbian National Life.—Vice- 
President Johnson, of the Columbian National Life of Boston, has 
appointed W. W. Tate, for the past two years general agent for the 
Prudential of Cincinnati and for over ten years one of the leading 
personal producers of the Equitable Life, general agent of the com- 
pany at Chicago. He takes up his new duties December 15. 
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BOSTON AND VICINITY. 


Boston Securities and Boston Mutual Life Examined.—The 
Massachusetts Insurance Department has completed its examination 
of the Boston Securities Company, which for several years past has 
been paying the agency expenses of the Boston Mutual Life, and has 
also made public its report of the Boston Mutual Life as of Decem- 
ber, 1910. 


Berkshire County Savings Bank’s Insurance Business.—The first 
annual report of the Berkshire County Savings Bank Life Insurance 
Department of Pittsfield, Mass., the third and last bank to report, was 
made this week for the year ending October 31. This bank organized 
its life insurance department on July 13, and began business on August 
1 last. The total income up to the end of the fiscal year was $25,658.14, 
of which $25,000 was the special guarantee fund, thus making the 
total premium income on first year original policies $658.14. The total 
disbursements were $329.39, thus leaving a balance of $25,328.75. 
Admitted assets are placed at $26,350.64. The net present value 
(October 31) of all outstanding policies, as computed by the State 
actuary on the Standard Industrial and American Experience Tables, 
with three and one-half per cent interest, is $1,081.91. 


Peoples Savings Bank of Brockton Insurance Department.— 
On October 31 last the Peoples Savings Bank (Brockton) had insur- 
ance in force amounting to $937,480. The total premium income for the 
preceding year aggregated $38,395.66, of which first-year premiums on 
original policies amounted to $15,339.70 and renewals to $22,872.74, 
and the total paid to policyholders was $6,147.59, of which $1,724.05 
was cash surrender values, $1,758.32 in cash dividends to policyholders, 
$15.75 applied to renewal premiums and $167.47 applied to paid-up 
insurance. The admitted assets October 31, 1911, were $94,818.15, 





NOTE FROM PHILADELPHIA. 


Fresh Suit Against New York Life—A suit has been brought in 
the United States Circuit Court at Pittsburg by Roberta I. Fuller 
against the New York Life to collect $10,000 under a policy on the 
life of her husband, who disappeared in February, 1900, and has not 
been seen or heard from since. Ira J. Fuller, the husband, was 
formerly justice of the peace and a real estate dealer at New Kensing- 
ton, Pa., and since his disappearance his wife has entered the life 
insurance business as an agent. 


True Bill Returned.—The grand jury at Williamsport, Pa., re- 
cently returned a true bill in the case brought against Albert L. Scholl, 
Dr. Frank E. Moyer and J. Harry Spencer, former officers of the 
National Protective Association, charging them with conspiracy. 


Philadelphia’s New Director of Wharves, Docks and Ferries.— 
George W. Norris, a director of the Philadelphia Life since its organ- 
ization and chairman of its investment committee, has been appointed 
by Mayor Rudolph Blankenburg as one of his cabinet, for the position 
of director of wharves, docks and ferries. Mr. Norris is associated 
with many organizations, being a manager of the Beneficial Savings 
Fund, director in several business corporations, trustee of the Evans 
Museum, director of the Society for Organizing Charity, a former 
treasurer of the College Settlement, member of the Zoological 
Society, the Philadelphia Library and the Athenaeum and of the 
American Academy of Political and Social Science. Besides, he is 
president of the Philadelphia Housing Commission, devoted to the 
improvement of housing, sanitary and other conditions in the city; a 
trustee of the Bureau of Municipal Research, which is now making 
a directory of the city employees for the guidance and aid of Mayor 
Blankenburg, and is a vice-president of the City Club. 


—At the eighth semi-annual meeting of the members of the Arkansas agency of 
the Equitable Life of New York, W. Nelson Edelsten, superintendent of Southern 
agencies, gave, during an address, statistics showing that on December 31, 1910, 
the Equitable had $4,440,000 invested in Arkansas, and’ $61,523,000 in the South- 
ern States. Geo. T. Wilson, second vice-president of the company, acted as 
master of ceremonies, and spoke during the evening on “Co-operation” and 
“The Human Factor in Life Insurance,” 
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THE MIDDLE STATES. 


New York Life of New York Examined. 


The New York Life Insurance Company of New York has just been 
examined by the Insurance Department of New York State. Although 
the report of the examination has not yet been made public, Superin- 
tendent Hotchkiss has issued a very commendatory memorandum based 
upon it. The company was found to have on December 31, 1910, assets 
of about $650,000,000, outstanding insurance of over $2,000,000,000, and 
an annual premium income of about $80,000,000. During 1910 the com- 
pany paid policyholders over $53,000,000, while at the end of the year 
its reserve, not including contingency funds of $18,000,000, amounted to 
over $600,000,000. 

Superintendent Hotchkiss remarks that although the report is not 
without criticisms, they concern such minor details that the company 
is entitled to not only the commendation given it by the examiners, but 
to the approval of the Department also. In summing up, Mr. Hotchkiss 
said: : 

The final results of this examination show that the work of the com- 
pany is done efficiently and economically; its claims are paid promptly; 
its policyholders are treated fairly; its dividends are apportioned and 
paid without discrimination, and the company complies with the require- 
ments of the law and the rulings of the supervising authorities in both 
the spirit and the letter. 








New Policies of the Fidelity Mutual Life of Philadelphia. 


Beginning with January next, the Fidelity Mutual Life of Philadelphia 
will issue revised policy contracts containing many liberal features. 
Practically every form can be made a monthly income policy either for 
a fixed period or for the life of the beneficiary, or the proceeds may 
be paid in quarterly, semi-annual or annual instalments, or left with 
the company at three per cent interest. The contestability period is 
reduced to one year, and there are no restrictions as to travel, resi- 
dence or occupation, except as to military or naval service in time of 
war. Limitation of expense is still made a matter of contract, while 
surplus will be apportioned annually under four options. In the matter 
of policy loans the ninety-day clause is waived where the loan is for 
the purpose of paying premiums, while the right is given to repay loans 
by instalments of not less than five dollars. The twenty-payment life 
policy contains a clause which enables the insured to continue premium 
payments to mature the policy as an endowment. The new contracts 
should result in largely increased business next year. 





Penn Mutual Life Insurance Company of Philadelphia. 


During the present year the Penn Mutual Life of Philadelphia has 
made its usual satisfactory progress, each month showing gains over 
the corresponding period of last year. During November the company’s 
paid-for business amounted to $7,876,310, under 2269 policies producing 
annual premiums of $287,919. Compared with last year these figures 
show gains of 422 policies for $462,597 and premiums of $72,319. In the 
eleven months of the year the new business has amounted to $60,732, 
808, as compared with $58,166,737 in the same months of 1910. 

A recent examination of the company by the Pennsylvania Insurance 
Department confirmed the annual statement of December 31 last, which 
showed premium receipts of $18,529,896; total income, $24,431,257; pay- 
ments to policyholders, $11,952,163; income saved, $8,252,605; admitted 
assets, $116,803,021; surplus apportioned, $11,034,090, and unassigned 
funds, $4,611,381. The examiners say that the system under which the 
company transacts its business is as near the ideal plan of a mutual 
company as can be devised. 





Life Insurance at an Industrial Exposition. 


A booth devoted to the promotion of life insurance was a feature of 
an industrial exhibition held Thanksgiving week by the Binghamton 
(N. Y.) Chamber of Commerce. The exhibition was designed to give 
publicity and promote generally the interests that are helping in the up- 
building of Binghamton, and the committee agreed that one of Bing- 
hamton’s greatest enterprises—the Security Mutual Life Insurance 
Company—should be represented. The idea met with ready favor and 
the immediate co-operation of the life insurance company, whose pub- 
licity officers arranged for a display that was one of the best in the 
exhibition. 

It was demonstarted how the Security Mutual benefited Binghamton 
by bringing to the city thousands of dollars collected throughout the 
United States; that its local deposits amount to over six per cent of 
the entire bank clearings, and that thousands of dollars are paid out 
each year to Binghamton policyholders and beneficiaries as well as to 
the municipality in taxes. Also that it brought many families to the 
city through the employment of trained insurance men, and that its 
monthly pay-roll was expended among local merchants. But, what was 
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of foremost importance, the company demonstrated the desirability of 
adequate life insurance for every person, whether a manufacturer or 
an enenyy and that the “home” company could best serve “home” 
people. 

The success of the booth was far beyond the expectations of the 
Security Mutual, or the committee which laid the matter before the 
company. The advertising matter used in the company’s booth con- 
sisted of circulars and illustrated cards boosting the city and the com- 
pany. Among them was a concise history of Binghamton, showing the 
city’s development in chronological order, prepared, as was the other 
advertising matter, by Wilson Williams, general field superintendent of 
the company. 





—The Reliance Life of Pittsburg reports nearly $500,000 examined business 
written during the first five days of this month. 

—After January 1 the Reliance Life of Pittsburg will discontinue issuing 
policies with a distribution period larger than ten years. 

—The Edward A. Woods Agency of the Equitable Life of New York at Pitts- 
burg is making a special effort to popularize the instalment policies of that com- 
pany as an annual Christmas gift. 

—On another page, Max Reinboth, 20 Nassau street, New York, manager of the 
downtown department of the Germania Life of New York, offers an excellent 
contract for good producers in Greater New York. 

—The man who jumped to death from the dome of the Pulitzer building re- 
cently was Pryce Lewis, a Federal spy during the Civil War. Lewis, as agent 
for the Equitable Life of New York in more recent times, raided a murderous 
gang of swindlers in Northern Mexico, who had killed one of their number for 
the insurance they had put on his life. 





THE WEST. 


Progress of the Toledo Life of Toledo, Ohio. 


The Toledo Life began writing insurance on April 6, 1911, and has had 
a remarkably prosperous year. On November 30, application for a total 
of $1,635,200, with an approximate premium income of $55,000, had been 
received. 

This achievement was made possible by the conditions that charac- 
terize the Toledo Life organization, for it is a company ‘“‘By, of, and for 
the people,’ inasmuch as its stock is owned by nearly two thousand 
individuals representing the best citizenship of Ohio, Indiana and Michi- 
gan. 

The splendid showing of the company is due, in a large measure, to 
the energetic and wise management of President Wilbur Wynant. The 
stockholders have been a great power in assisting the agents, a sys- 
tem of co-operation between the stockholders and the agency depart- 
ment having resulted in scores of excellent prospects, a large proportion 
of whom our agents have written. The agency department also estab- 
lished at the beginning a unique system of assisting the agents in clos- 
ing those prospects who were not written at the first interview. So 
effective and helpful has been this system that in the first six months 
a very large volume of business was closed as a result of the aid fur- 
nished. 

The company is growing rapidly, having recently entered Michigan, 
West Virginia and Kentucky, where some especially strong alliances 
have been entered into, notably in Cincinnati and Kentucky, with men 
who are noted as “big producers.’’ President Wynant predicts $2,000,- 
000 of business by December 31, and the agents, in order to make his 
prediction good, have inaugurated a special campaign for December; 
and, as a compliment to the president, are calling it ‘“‘President Wynant 
month.”’ 





National Life of San Diego, Cal. 


J. K. Tennant, manager of the Western Underwriting Company of 
San Diego, Cal., and agency manager for the California National Life of 
that city, reports that during the past ten months all of the stock of 
the company, amounting to $500,000, has been sold. November’s new 
insurance written totaled over $200,000, and it is predicted that over 
$1,000,000 paid-for business will have been written by December 31. 
Earl E. Rogers is now in charge of the Los Angeles office, having suc- 
ceeded Chas. A. Bradley in that capacity. In an exchange of letters 
between Mr. Tennant and the company, that good feeling and harmony 
which have all along existed between the officials of the company and its 
agency manager was refreshingly evident. On behalf of the company, 
and through the medium of its officials, Mr. Tennant was congratulated 
upon his success in having placed so much stock in so short a time. 





Underwriters Securities Corporation Formed. 
William R. Luke and Julius Bohm, large personal producers, and for- 
merly associated with the Equitable Life of New York, have formed the 
Underwriters Securities Corporation of Chicago, with a capital stock 
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of $1,000,000, to be sold at two for one, the total promotion expense not 
to exceed ten per cent. William R. Luke has been elected president; 
Julius Bohm, vice-president; W. P. Dawson, of the Continental-Com- 
mercial National Bank of Chicago, secretary, and Charles K. Friedman 
of Toledo treasurer. The plan of this corporation is to acquire control 
of a life insurance company and use it to reinsure others. The holding 
company stock is to be sold through connections already formed, or to 
be formed, and not through stock salesmen. The funds to be used in 
acquiring control of the parent company are to be furnished by the 
Securities Corporation. 





Bankers Life Company of Des Moines. 


In connection with its recent change in method of operation, bringing 
it into the class of legal reserve companies, the management of the 
Bankers Life Company of Des Moines says: 


With nearly $500,000,000 of insurance on its books, the Bankers Life 
Company recently began writing level premium policies on the legal 
reserve plan. Previous to this its certificates or policies differed from 
the yearly renewable term contracts of legal reserve companies only 
in minor details of slight importance. Both systems aimed merely to 
provide for current cost. In the old line company this was attained by 
collecting a premium, which, in lieu of a reserve, increased yearly at 
a rate previously fixed for the life of the policy. By the Bankers Life 
method the rate, including any necessary increase, was computed quar- 
terly according to current experience; but the plan went a step further 
than the yearly term insurance of old line companies, in providing for 
the accumulation of a substantial reserve as a guarantee against exces- 
sive future cost. 

The success of this system is best attested by the accumulation of 
nearly half a billion of insurance in a little over three decades, which is 
maintained to-day at lower current cost than the corresponding yearly 
renewable term business of any other company. Though the Bankers 
Life is now governed by the requirements of the legal reserve law, its 
old contracts can and will be carried out in good faith according to their 
original terms. They need not, and will not, be placed in a separate 
class, but will be handled as a component part of the whole business, as 
is done with the term insurance of other legal reserve companies, and 
as will be done with the new term policies which the Bankers Life it- 
self is now writing. The mortality of the old business and the new will 
be the mortality of the whole company, and every policy, new and old, 
will bear its equitable share of the cost. The old business and the new 
will be mutually profitable. 





Continental of Salt Lake City, Utah. 


On the request of the Insurance Commissioners of New Meico and 
Montana, Commissioner Willard Done of Utah has recently examined 
the Continental Life Insurance and Investment Company of Salt Lake 
City. In a letter to the officers of the company regarding the report 
of this examination he commends them highly on their energy and 
ability, and congratulates them on the healthy and prosperous condition 
of the company, as revealed by the examination. 





G. R. Rhoads to Join New Company. 


G. R. Rhoads has resigned as general manager of the Montana Life 
of Helena, Mont., and has accepted the office of vice-president and 
general manager of the German-American Life of Denver, Col. The new 
appointment becomes effective on January 15. Mr. Rhoads leaves the 
Montana Life with the best feeling on both sides, and will, in his new 
connection, have full charge of the agency department of a newly organ- 
ized company, with $250,000 capital and $200,000 surplus, whose future 
seems at present exceptionally bright. 





—Arthur D. Main has been appointed general manager of agencies for the 
Commercial Life of Indianapolis. 

—The Shawnee Life of Shawnee, Okla., will move, it is announced, to Mus 
kogee, Okla., and will then change its name to the Muskogee Life of that city. 

—The Federal Life of Chicago reports the face value of policies issued up to 
and including November 29 to be $2,853,712, an increase of $965,008 over the 
same period. 

—J. B. McCormick, organizer of the Bankers Finance and Securities Com- 
pany of Denver, has gotten into difficulty at Glenwood Springs in connection with 
the sale of stock in the company. 

—Charles H. Johnston, superintendent of agents of the Old Colony-Commercial 
Life of Chicago, has resigned, and the agency work hereafter will be in charge of 
President Austin and»Secretary Schiele. 

—President Atherton, of the Western Mutual Life of Council Bluffs, Ia., in a 
circular to policyholders, states that the year 1911 has been a prosperous one and 
that plans are being perfected for an extension of its field next year. 

—lIt has been decided by the Utah Insurance Department that the burden of 
proof will fall on the agent to show cause why he should be granted a license if 
he has been discharged from an insurance company for questionable practices. 

—The Prudential Life of Newark, N. J., has paid a policy on the life of Miss 
Mabel Finn, one of the victims of a recent grade-crossing accident at Neenah, 
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Wis., which was dated the day after the girl was killed and the day before she 
underwent a medical examination. 

—An old-established, old-line life insurance company has two metropolitan 
agencies open in thriving cities in prosperous localities. The opportunities are 
boundless for properly-qualified men, who may profit by consulting the announce- 
ment printed in another column of this issue of THz Spectator. 

—The Meridian Life of Indianapolis reports $1,400,000 in applications received 
for November, of which over a million was issued. The officers of the company 
feel certain that this rate will be maintained during December, and if so it will 
be able to show over nine millions of issued business for 1911. 

—The Union Central Life of Cincinnati, which has had the legality of a 
$400,000 dividend to stockholders questioned in a suit brought originally in the 
Court of Common Pleas and later carried to the Circuit Court, has decided to 
carry the case to the Supreme Court of Ohio. The Common Pleas Court decided 
in favor of the company, but the Circuit Court reversed the lower court’s decision. 





THE SOUTH. 





Louisiana State Life of Shreveport, La. 


The Louisiana State Life of Shreveport, La., which the McNulty- 
Lyons Company of that city have been organizing since March of the 
current year, will begin active business January 1. Of the proposed 
$250,000 capital and $250,000 surplus approximately $450,000 has been 
sold. This company expects to operate in Louisiana, Texas and Arkan- 
sas. J. A. Bell, who for fourteen years has been associated with the 
Mutual Life of New York at Shreveport, has been appointed superin- 
tendent of agents. 





Colonel Estes Withdraws from South Carolina. 


Col. Elliott Estes of Spartanburg, S. C., has announced that he will 
organize the Cotton States Life in some State where conditions are 
more favorable than in South Carolina. His withdrawal from South 
Carolina is due to certain differences that have arisen between Insur- 
ance Commissioner McMaster and himself regarding the use of a com- 
mendatory statement made by the Commissioner on the Colonel’s past 
achievements. The new company, according to the pamphlets sent out, 
is to be capitalized at a maximum of $500,000 and minimum of $50,000, 
with $50,000 surplus. The stock is to be sold in small blocks at $10 par. 





Central Life of Louisville, Ky., Licensed. 


The Central Life Insurance Company of Louisville, Ky., on Decem- 
ber 11, deposited $100,000 in securities with the State Treasurer of Ken- 
tucky, and was immediately granted a license to operate in that State. 
The company was projected less than a year ago as the Central Na- 
tional, and subsequently amended its charter, adopting its present name. 
The officers consist of: W. H. Gregory, president; R. E. Gregory, first 
vice-president; George D. Burdette, second vice-president; Thomas H. 
Roger, treasurer; Horace Rutherford, secretary, and D. W. Baird, gen- 
eral counsel. Ptospects for success seem flattering, and the company 
will begin business at once. 





Cotton States Life, Tupelo, Miss., Chartered. 


JACKSON, December 9.—Insurance Commissioner Henry has approved 
the charter of the Cotton States Life, domiciled at Tupelo, in the 
northern part of this State. The company is capitalized at $100,000. 
Some prominent business men are interested in the company, the fol- 
lowing being the names of the board of directors: J. F. Beall, G. L. 
Fitzpatrick, E. W. LeGarde, W. M. Barnett. J. F. Beall was elected 
president. The stock sales will be under the control of G. L. Fitz- 
patrick. The incorporators intend to place most of the stock as near 
Tupelo as possible. Judge W. D. Anderson, who has just recently re- 
tired from the Supreme Bench of Mississippi, is connected with the com- 
pany as General Attorney. 





S. B. Love to Move to Richmond. 


MEMPHIS, December 11.—S. B. Love, general agent of the Mutual 
Life of New York in this city, has been appointed general agent of the 
company at Richmond, Va. Mr. Love, who is secretary of the Memphis 
Association of Life Underwriters, will begin his new duties January 1. 





—President Wilmer L. Moore, of the Southern States Life of Atlanta, Ga., has 
recently been elected president of the Atlanta Chamber of Commerce. 

—Wilson Williams, field superintendent of the Security Mutual Life of Bing- 
hamton, has been appointed general agent of the New England Mutual of Boston 
for Louisiana, to take effect January 1. 

—wW. E. Brown, formerly State manager for the Penn Mutual Life of Philadel- 
phia and later. general manager of the Fort Worth Life of Fort Worth, Tex., has 
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been appointed general manager of the Bankers and Citizens Co-operative Life of 
Fort Worth, Tex. 


—T. J. McComb, president of the Jefferson Life Insurance Company of Okla- 
homa City and former Insurance Commissioner of Oklahoma, has been elected as 
a director of the Oklahoma Home Products Association, which boosts for the 
“Oklahoma Brand” in insurance, as well as other products. 

—The Kentucky Court of Appeals, in the case of the Mutual Benefit Life of 
Newark, N. J., against Emig’s administrator, in which case, Emig’s policy having 
lapsed, the administrator asserted the company should have cared for the policy 
by applying the surplus to the payment of the premiums, held that an extension in 
this manner was unnecessary. 

—By deciding that the administrator of the estate of J. C. Burchard of Tennes- 
see had no right to $10,000 insurance carried by the deceased which had been 
assigned to a Dr. A. H. Grigsby prior to Mr. Burchard’s death, the United 
States Supreme Court avers in principle that any assignment of life insurance is 
valid if it is not contemplated at the time the policy is taken out, regardiess of 
-nsurable interest. 

—The Equitable Life of San Antonio is finding business very good at the close 
of the year. The insurance written so far in December is nearly three times 


the amount written during the same period last year. The business being written 


is for plans of insurance carrying considerably higher premiums than was the 
business of a year ago. Renewals are coming in very nicely, over ninety per 
cent of the business written a year ago having been renewed. 


—The Four States Life of Texarkana, which was organized February 25, 1911, 
has been examined by E. F. Leatham & Co., public accountants of Memphis, Tenn., 
and their report shows the following condition: Total assets of $316,541 and 
capital stock and surplus liabilities of $314,805. Since the above report was com- 
piled the company has added $100,000 in cash to its available funds. President 
M. G. Caldwell has himself sold over eighty per cent of the stock of the company. 





MISCELLANEOUS LIFE NEWS. 


FIFTH ANNUAL MEETING OF ASSOCIATION OF LIFE 
INSURANCE PRESIDENTS. 


The Complete Programme—An Exceptionally Representative 
Gathering—Extracts from the Addresses. 


The fifth annual meeting of the Association of Life Insurance Presi- 
dents, which opened at the Hotel Astor yesterday for a two-days’ ses- 
sion, marks the close of a year made memorable by sound and substan- 
tial progress in every phase of the business. During the year, however, 
the association has suffered the loss of two of its most distinguished 
members, President Paul Morton of the Equitable and President John 
F. Dryden of the Prudential, both of whom have in the past occupied 
prominent places in its councils and deliberations, and who have 
devoted themselves assiduously to furthering the objects of progress 
and improvement espoused by the organization. 

The programme for the sessions is as follows: 


WEDNESDAY, DECEMBER 13, 10.30 A. M. 


Greetings—John R. Hegeman, chairman, president Metropolitan Life; 
Hon. F. W. Potter, president National Convention of Insurance Com- 
missioners; P. D. Gold, Jr., president American Life Convention; 
L. Goldman, president Canadian Life Insurance Officers Association; 
Charles Jerome Edwards, ex-president National Association of Life 
Underwriters. 

Address—“‘The Future of Insurance,’’ William H. Hotchkiss, Super- 
intendent of Insurance for New York. 

In Memoriam—“The late Paul Morton,” address by Dr. Alexander C. 
Humphreys, president Stevens Institute of Technology and a trustee of 
the Equitable Life; ‘‘The late John F. Dryden,” addressed by Richard 
V. Lindabury of the board of directors of the Prudential. 

On the afternoon of Wednesday an executive session to elect officers 
and for the transaction of routine business was held. 


THURSDAY, DECEMBER 14, 10.30 A. M. 


“The Fraternity of the Nations,” J. A. Macdonald, managing editor, 
Globe, Toronto, Ont.; “The Gospel of Health on Wheels,’”’ Oscar Dow- 
ling, M. D., president Louisiana State Board of Health, New Orleans, La.; 
“Increase of Efficiency vs. Increase of Machinery in the Health Move- 
ment,” Luther H. Gulick, M. D., director of the Department of Child 
Hygiene, Russell Sage Foundation, New York. 


THURSDAY, 2 P. M. 


Conference on application of the principles of conservation to the 
business of life insurance. 

Address—Hon. W. A. Day, president Equitable Life. 

General Discussion—‘‘Danger of Policy Loans;” ‘Injustice of Taxa- 
tion;” “Evils of Lapsing;’’ “Expense of Dissimilar Laws;”’’ ‘Folly of 
Twisting;” ‘“‘Advantages of Intensive Cultivation.” 
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WEDNESDAY’S SESSION. 


President John R. Hegeman of the Metropolitan Life, chairman of 
the convention, opened the first session promptly on schedule time 
yesterday morning. After greeting the convention and expressing his 
thanks for the honor implied in his selection as chairman, he spoke 
briefly on the past accomplishments and future tasks of the association. 
His remarks were brief but terse and accentuated the point that de- 
spite the constant campaign of co-operation and education in the life 
insurance business the ignorant legislator and the ubiquitous malefactor 
are ever present. Therefore the future must consist, like the past, of 
a continual struggle for progressive accomplishment on the part of the 
association. 

Fred W. Potter, Superintendent of Insurance of Illinois, and presi- 
dent of the National Convention of Insurance Commissioners, followed 
President Hegeman. He spoke of the spirit of co-operation now exist- 
ing between the Association of Life Insurance Presidents, the Commis- 
sioners Convention, the American Life Convention and the National 
Association of Life Underwriters, on the subject of ‘“‘Conservation of 
Human Life.” He commended the splendid state of harmony of effort 
now being pursued, and said that the real object which all loyal men 
connected with the business were aiming at was the greatest possible 
number of satisfied policyholders. He felt that this object was being 
attained more and more completely as time goes on. 

P. D. Gold, Jr., first vice-president and general manager of the Jeffer- 
son Standard Life of Raleigh, N. C., president of the American Life 
Convention, expressed the greetings of that body to the Association of 
Life Insurance Presidents. In his short talk he covered very completely 
the history, objects and strength of his own organization, and urged 
the psychological influence of concerted action of life insurance com- 
panies in a propaganda of education leading to the general enactment 
of uniform laws relating to the business. 

The Canadian Life Insurance Officers Association was represented by 
P. Goldman, who spoke briefly but to the point on his association’s 
work, and expressed its salutations to the assembled convention. 

Charles Jerome Edwards of Brooklyn, N. Y., ex-president of the Na- 
tional Association of Life Underwriters, was characteristically brief in 
his remarks. His theme was similar to that expressed by the preced- 
ing speakers, and concerned itself entirely with the accomplishments 
achieved by his organization and the vast improvement in field methods 
and consequent economy to all concerned, which have been secured by 
the widespread introduction of the association idea. He put his organi- 
zation on record as actively desirous to co-operate with the Association 
of Life Insurance Presidents, the American Life Convention and the 
Commissioners Convention in the conservation campaign. 

The address of the morning was that of Superintendent Hotchkiss of 
New York on “The Future of Insurance,” from which we make the 
following extracts: 


WORK FOR CONSERVATION. 


Insurance is a commodity of necessity; its production a social service. 
You recognize this in the key-thought of this gathering. It is a thing 
worth while to provide indemnities that will prevent penury or promise 
a good living to the dependents of your fellowman. That, in the narrow 
sense, is your fine business. But your whole duty lies much deeper, 
and you are beginning to recognize and to do it. It summons you, not 
merely to indemnify, but to conserve. It commands the fire under- 
writer not merely to pay, but to prevent. It bids you all join hands 
with government in serving—your policyholders, of course, but, as well, 
the whole people, in the limitless sphere of conservation. In this 
aspect of the insurance of the present and the future, you and your com- 
panies are becoming, and, as the years increase, should more and more 
become, the adjuncts of government. 

Being such, insurance companies, insurance men—yes, even Insurance 
Superintendents—will, unless all signs fail, soon be working together 
in aid of government in another field of conservation. The little mono- 
syllable ‘“‘rates’’ is much the most important word in contemporary 
economic discussion. The fixing of industrial prices in restraint of 
trade, and the lowering of railroad rates through rebates to favored 
shippers, are thought the twin evils of our recent history, and the ulti- 
mate remedy seems to be a partial price or rate-fixing through the 
licensing and supervising functions of government. But with what 
turmoil and loss are these industrial questions now being hammered 
out! Meanwhile, insurance men sit quiet, and coddle themselves with 
the reflection that they are not as other men are. * 


RATES AND COMMISSIONS. 


The policy buyer is becoming critical. Firm in the conviction that 
prices—rates—are no longer regulated by competition, he is turning to 
government for information and protection. Small wonder! when the 
middleman’s profit and the overhead expense is as great as it now is, 
say in the fire, accident and liability fields! Small wonder! when in 
insurance the competition of to-day is not between companies for the 
reduction of cost, but between companies for agents and brokers. 

The remedy? One of two things: Rate-making by or under the super- 
vision of government, or else an arbitrary limitation of expenses and 
commissions such as is in New York already effective in the life field. 
In other words, a lowering of rates through a just reduction in the cost 
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of producing and distributing insurance—conservation again, but a con- 
servation which should show in the expense, rather than in the loss, 
ratio. Which remedy is the saner—State rate-making or statutory 
limitations on expense—remains yet to be determined; but of this I 
am reasonably sure, that unless the State shall shortly enforce one or 
the other of these remedies the future of insurance by private corpora- 
tions seems somewhat dark. * * * 

It is a simple deduction that, if management and commissions can be 
eliminated, the premium will either be much less or will largely be 
returned to the premium payer in the form of indemnities. Hence, the 
strength of the present demand that the State insure. * * * And 
here, too, is the point where life insurance men become really interested 
in what insurance, as a social service, ought to cost. For, mark you, 
State insurance means, in the end, State insurance in all lines. Are 
we Americans ready—will we ever be ready—for it? 

Emphatically, no. The justice of the demand that means be provided 
whereby industry—that is, the ultimate consumer—shall pay for the 
wear and tear on its workers, will nowhere be denied. The waste in this 
field, through uncertainty as to the liability of the employer, the often 
helpless condition of the employee, the litigation that results, and the 
kaleidoscopic condition of present laws, make a readjustment essential. 
Hence, compensation laws have come to stay. * * * 


THE STATE INSURANCE EXPERIMENT. 


But how long’ will an interest amounting to a majority of the elect- 
orate be satisfied with this? If the British treasury is to be called upon 
to support Lloyd George’s experiments in sickness and unemployment 
insurance, what assurances have we that similar political expediencies 
in our States will not, a little later, shift the economic burden of in- 
dustry in part from the relatively few consumers of a commodity to the 
great public at large? And if that time comes, how short the step to 
such a condition as Norway’s, where, under a compulsory State insur- 
ance system, a large deficit in reserves has occurred to burden the na- 
tion’s revenues; in short, to a system where government becomes not 
merely the manager but the sole, the universal insurer. 

And then, if we are to have workmen’s compulsory insurance, with 
State contributions or guarantees, by the same sign why not State life 
and fire and accident and even marine insurance! No movement could 
be more popular. The voter, year by year, entrusts his government 
with more functions. * * * The growth of political socialism sug- 
arsted _— experiments of the same kind. The present drift is unmis- 
takable. 


CO-ORDINATION OF INSURANCE AND GOVERNMENT. 


The future of insurance, then? Departing as I am from what men call 
the field of supervision, I say with all earnestness: What is needed by 
our people is not the submergence of this great institution in 
sovereignty, but the proper co-ordination of insurance and government. 
Each should do for the other only what each can do better than the 
other. In some things—underwriting and adjustment, for instance— 
insurance by private corporations has been eminently successful. The 
very nature of these things makes impossible their economic accomplish- 
ment through the ordinary processes of government. These the State 
should, save for helpful supervision, let alone. But where corporate ini- 
tiative has failed, the State should co-ordinate with its creatures. In 
some fields—in yours now less than in any other—competitive practices 
prevent rate-making that is level with economic cost. The temptation 
to withhold too much for salary or overhead charge, or to pay too much 
—often far too much—for business, is ever present. Hence, home office 
disbursements, generally, and commission payments are, in some 
quarters, higher than can be justified by the service performed. As re- 
sults, so-called gentlemen’s agreements to maintain rates thus swollen 
are branded as trusts, and, despite their existence, rate wars are 
waged which profit the few, but postpone that adjustment of premium 
charge to economic cost which is essential to public satisfaction. * * * 


THE PROBLEMS TO BE SOLVED. 


In a word, how much has the insurance world ever done to prepare 
our people for a clear understanding and a proper solution of these new 
problems? f 

How many insurance men even know that, while State life insurance 
has been in force in New Zealand more than forty years, its early suc- 
cess has not been maintained, its present situation is unsatisfactory, 
its alleged reduced expense ratio is due more to its inertia than its 
efficiency, and that, while it has the prestige of a governmental insti- 
tution, the proportion of State insurance to total insurance in force in 
that dominion is less and less each year? . 

Has insurance done anything to make it plain that the boasted State 
insurance system of Germany is defeating its object by obliterating the 
line between compensation and charity, or sought to emphasize the 
dangers that lurk in an insurance proposal where, as in Germany, either 
the employers’ contributions to the fund or the employees’ claims for 
sickness, accident or old age are fixed by a board of non-experts sub- 
ject to local or political clamor? 

Has insurance yet pointed out that a flat rate State insurance law 
would remove the incentive to works of prevention, and leave this 
kind of conservation to pure philanthropy and public spirit, unstimulated 
by self-interest? 

Has insurance done aught to reveal the many failures of government, 
where the State has taken over or sought to compete with individual 
initiative in even a quasi-public business? 

Has insurance directed attention to the probable drain upon the 
moneys or credit of government, if, at first a few, then more, and 
finally, all the insurance hazards of all the people in all the States 
are assumed by government? 

Has insurance directed public attention to the quite unbearable strain 
which would be put upon existing governmental functions and depart- 
ments—say in a State like New York—should there be added thereto 
even one of the important insurance lines? 
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Above all, what has insurance done to blazon the absurdity of a social 
service whose work must be in method scientific, whose rates must 
recognize conditions infinitely diverse and an experience fairly ency- 
clopzdic, and whose adjustments with the people must be without fear 
or favor of such a system being taken away from present agencies of 
great skill, the insurance corporations of to-day, and remitted to our 
American system of politics, partisanship and pull? 

And what, finally, is insurance going to do about it? 


WHEN WILL EDUCATION BEGIN? 


It is a stock saying that the people must be educated. When will 
insurance make a beginning? Insurance protests against too much 
legislation; it complains about the limitations and the rigidity of the 
law; it rails—secretly, of course—at the stiffening of supervision in 
recent years. These things are all in the past. Let us contemplate, 
rather, the future. 

For, mark you, if insurance companies of all kinds would, for the 
common good, but make a serious and effective effort to economize on 
present items of expense, so that, without increasing burdens, a con- 
siderable sum could annually during the next ten years be apportioned 
for and spent in a comprehensive campaign of education; if just a lit- 
tle of the energy now exerted in competitive practices could be put into 
such a campaign; and, most of all, if the great army of agents—their 
company allegiance, for a time, put aside—could be mobilized into a 
mighty force of trained insurance teachers—present prejudices against 
insurance companies would considerably vanish, and, with their selfish 
interest quickened by knowledge, the people of this nation would put 
State insurance in all its forms forever aside. * * * 

But whatever the system of the future, thoughtful executives rec- 
ognize that the true relation between company and government should 
be that of co-ordinates. The era of supervision, critical and command- 
ing, will end when criticism and command no longer express popular 
opinion. But the way is not down the narrowing road that ends in 
capital cities or legislative halls. Rather is it in the schools and the 
shops, by furnace and by fireside, through the fields and over the hills 
and mountain tops of this free land, where live a people eager to learn, 
and who when taught will at last know that the insurance of the future 
is theirs, not yours—and will lend a hand. 





THE INSURANCE COMMISSIONERS MEET IN NEW YGRK. 


The meeting of the National Convention of Insurance Commissioners, 
held at Milwaukee in August last, was adjourned subject to the call 
of the executive committee. On Tuesday, December 12, the forty-third 
annual session, therefore, was continued at the Hotel Manhattan in 
New York. Representatives of some twenty States were in attendance, 
as well as a number of former Insurance Commissioners. Officers of 
life and casualty companies and fraternal orders were also present in 
goodly numbers. 

The States represented were as follows: Alabama, Hervey W. Laird; 
Connecticut, Burton Mansfield, H. Pierson Hammond; District of Colum- 
bia, Geo. W. Ingham; Illinois, Frederick W. Potter, O. B. Ryon; Iowa, 
John T. Bleakly; Maine, Beecher Putnam; Maryland, James E. Green; 
Massachusetts, Frank H. Hardison; Michigan, C. A. Palmer; Minne- 
sota, Jas. A. O. Preus, Chas. Farnham; Nebraska, Silas R. Barton; 
New Mexico, P. M. A. Lienau; New York, Wm. H. Hotchkiss, H. D. 
Appleton, Nelson B. Hadley, C. A. Saxton; North Carolina, Jas. R. 
Young; Ohio, Edward H. Moore; Rhode Island, Charles C. Gray, Felix 
Hebert; South Carolina, F._H. McMaster; Virginia, Joseph Button; West 
Virginia, John S. Darst; Wisconsin, Herman L. Ekern, L. M. Anderson. 

Most of the time on Tuesday was taken up by committee hearings, 
only a few matters being decided by the gathering in open session. 
President Frederick W. Potter of-Illinois occupied the chair, while F. H. 
McMaster of South Carolina acted as secretary in the absence of W. H. 
Cunningham of Montana. An election to fill a vacancy on the executive 
committee resulted in the seating of Willard Done of Utah. A com- 
mittee was appointed to prepare suitable resolutions on the deaths of 
Insurance Commissioner Geo. H. Adams of New Hampshire and former 
Commissioner Philip Cheek of Wisconsin. Several matters were re- 
ferred to the committee on laws and legislation, which reported at the 
afternoon session. In connection with policy loans the committee took 
the following action, which was approved by the convention: . 


Resolved, That the action of the committee on laws and legislation, 
relative to the matter of policy loans, is as follows: 

(1) That we deprecate the enormous increase in the granting of 
policy loans. 

(2) That we favor the passage of laws in the various States, which 
will provide in substance that, 

No policy of life or endowment insurance shall be issued or delivered 
in this State unless it contains a provision that where application is 
made for a loan other than to pay a premium on such policy, or for the 
cash surrender value under the policy, the company may, at its option, 
defer the granting of such loan, or the giving of such surrender value 
for a period of sixty days, after said application is made. 


Action was also taken regarding dating back of policies, a draft of a 
bill being submitted which will forbid the dating back of a policy con- 
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tract to an age lower than the actual age of the applicant at the time 
the application was written. 

Another recommendation was for the establishment of a standing 
committee of five on insurance publicity and education, said committee 
also to encourage the movement for conservation of life and health now 
being put into effect by a number of life companies and fraternal orders. 

The case of the stock dividend of the Union Central Life was again 
brought up in the light of the recent decision given against the com- 
pany in the Ohio courts in a suit brought by a policyholder. Commis- 
sioner Hardison of Massachusetts referred to the matter, and it was 
turned over to the executive committee. The policyholder, with his 
attorney, saw several of the Commissioners during the day. 

Many committee meetings were held on Monday and Tuesday, while 
the final session was called for Wednesday afternoon. On Tuesday 
evening the Commissioners were guests of the Metropolitan Life at 
dinner. 

The sub-committee of the executive committee appointed to investigate 
methods and conditions of industrial accident and health companies 
gave consideration to the reports of the several companies whose claim 
settlements had been criticised as a result of last summer’s investiga- 
tion. The General Accident submitted a report showing that all charged 
claims which had been scaled had been reopened and paid in full wher- 
ever the parties entitled to the money could be located. Several other 
companies which fell under the ban at Milwaukee reported satisfactory 
efforts along the lines then recommended by the committee. 

Final action was deferred on a tentative bill aimed at a modification 
of prorating practices as applied in both commercial and industrial acci- 
dent claim settlements. A proposed plan of the committee and a draft 
of the bill were, however, discussed at length. 

On Tuesday, Charles H. Boyer, quondam manager of the industrial de- 
partment of the General Accident, and William I. Mullen, who was his 
chief claim man, appeared before the executive committee. He asked 
that the Commissioners individually retreat from their position of hos- 
tility toward him, in case he should take charge of the newly-organized 
accident department of the National Life of U. S. A. of Chicago, which 
was represented by President Albert M. Johnson and General Counsel 
Maurice Locke. No decision was given out, but the impression was cur- 
rent that severity of supervision will be Mr. Boyer’s lot for some time 
to come, while Mr. Mullen has satisfied the committee of his good in- 
tentions. 





Dividend Scale of New England Mutual Life of Boston. 
The liberal increase in the New England Mutual Life’s new dividend 
scale for 1912 is shown in the following table for age forty-five on 
$10,000 policies: 


1911. 1912. 
Re a eee ary os ree $46.00 $57.50 
Twenty-payment life.............ceeeveevees - 48.00 61.00 
Twenty-year endowment...........ceeeeeeees 49.50 64.50 
EVO PORE CAPM eon cisco cccsieekseccverencetes 32.00 39.50 
OM ORS  COOME. a5 dc cide vecccecasweetstuacosaes 34.00 41.50 


The total dividend apportionment of the New England Mutual for 1912 
will amount to $1,600,000. 





“A System and Accounting for a Life Insurance Company.” 


The above publication written, compiled and devised by J. Charles 
Seitz, A. B., F. A. I, A., should find its place in the office or library of 
every life insurance company. It is recommended as a practical guide 
for directors, officers and employees of life insurance companies, for 
State insurance officials, public accountants, universities and colleges. 

This book is divided into seven divisions, dealing with the following 
departments of the life insurance business: General, Agency, Medical, 
Policy, Accounting, Renewal, Actuarial. All office methods are subject 
to constant check and improvement. Even if the system in vogue with 
any old-established life company is satisfactory, the management should 
at least have in the office one copy of this new book for reference 
and comparison. 

In addition to the full explanatory remarks on life insurance book- 
keeping, this publication also embraces many sample forms and dia- 
grams, some of them ruled in colors. 

The book has received many endorsements from life insurance com- 
panies and actuaries. A sample of the letters recommending the publi- 
cation is produced below from the pen of H. W. Buttolph, the well- 
known Western consulting actuary: 


An examination of this book, as it has finally been published, con- 
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firms and emphasizes the feeling I had when Mr. Seitze submitted to 
me his manuscript some time ago, that this would be an extremely 
valuable work. It will, of course, appeal most strongly to the young 
company whose own system may not be entirely developed. To such a 
company, I believe, it will be of the greatest value, but I think that 
there is scarcely a company in the country but that can get from it 
some points and suggestions which will be of value. 

From a typographical standpoint, I think you are to be congratulated 
upon the appearance of the book. 


The price of this work is $25 per copy. 





Life Insurance Companies’ Stocks. 
(Quotations furnished by E. S. Bailey, 66 Broadway, New York.) 











ay Bid Asked 
Capital. ual When i Price, 
Dividend. | Payable | Per Cent. | Per Cent 
$ 
TAI in 6s date g cas 2,000,000 15 ? 650 660 
Connecticut General ........ 300,000 8 J. & Jj. 250 ‘ 
Equitable. . 100,000 7 A. 300 
Chivas weave xn kdce 200,000 12 }: & Jj. 210 225 
Hartford Life 500,000 10 = 5 150 F 
ome....... eabhac oa ge ket 125,000 12 M &N 275 
cee -| gaeee| 6% SEE) | 
litan ($25)... 2.2... 000, .&N. 75 
Prudential ($50 000,000 10 ; 450 500 
| Se 2,500,000 20 ; 900 ae 
United States Life......... 264,000 7 J. & J. 90 105 




















Q. = Quarterly. A.= Annually. 





Oklahoma Insurance Department Report. 


OKLAHOMA CITY, December 9.—In his first annual report, Insurance 
Commissioner Perry A. Ballard of Oklahoma calls attention in partic- 
ular to the lack of authority to govern and supervise the promotion of 
new insurance companies in the process of promotion and organization, 
and asks the Governor of Oklahoma to urge the passage of legislation 
which will give to the Insurance Commissioner jurisdiction over all 
classes of insurance companies organized in Oklahoma. 

Commissioner Ballard lays particular stress upon ‘‘what has been 
done,’”’ but there have been things done by the Oklahoma Insurance 
Department since Commissioner Ballard has been in charge which are 
hardly in harmony with the legislative authority which he now seeks. 
Some of the rulings made by Commissioner Ballard are severely 
criticised by many general agents, and the contention made that same 
will, eventually, prove detrimental, yet, on the other hand, Commis- 
sioner Ballard is warmly praised for some things which he has done. 

Commissioner Ballard, through his Deputy Commissioner, Arthur W. 
Pettit, has done much good since assuming office, and the very deter- 
mined stand which he has taken against disreputable practices by 
agents has done much to relieve Oklahoma of many of the “rounders.” 
Commissioner Ballard is now examining the home companies, and it is 
needless to state that “he is digging deep.”’ And despite the absence of 
any specific law giving him authority to govern and supervise the sale 
of stock of insurance companies, he has held in check the formation of 
some projected insurance companies simply because the plans of pro- 
motion did not possess virtues which he deemed necessary to prevent 
the squandering of the proceeds from the sale of stock. 

More stringent regulation of stock sales by new insurance companies 
is urged by the Commissioner, concerning which he says: 

“We are in need of legislation relating to the organization of new 
insurance companies in this State, in order to protect the public from 
the abuses which so frequently result from promotion contracts made 
with professional stock salesmen. Several of the States have seen fit to 
place companies in process of organization under the jurisdiction of the 
Insurance Department, and I would recommend that such a law be en- 
acted in this State. 

‘“‘New companies should be encouraged when promoted along legiti- 
mate lines, but the practice of paying thirty-five or forty per cent com- 
mission, together with other expenses during the process of organiza- 
tion, can not lead to anything but disappointment, and this is all the 
more regrettable when the stock is sold to a large number of purchasers 
having little to invest. 

“The public has been repeatedly warned by the Insurance Commis- 
sioners of the various States to guard against the schemes of stock 
salesmen, and the convention of Insurance Commissioners by resolution 
and unanimous vote practically pledged themselves, as far as the laws 
of their respective States might permit, not to license any company 
that spent more than five per cent of the amount paid in by stock- 
holders for organization expenses. Therefore it is to be hoped that our 
next legislature will pass a law limiting the expense of organization of 
new companies and placing such companies under the jurisdiction of the 
Insurance Commissioners.” 

In reference to fraternal insurance Commissioner Ballard says: 

“The situation of fraternal associations operating in this State is 
somewhat complicated. The fraternal insurance act adopted by the ter- 
ritorial legislature in 1901, and extended in force by our constitution, 
has never been amended. This act does not provide for the valuation of 
outstanding benefit certificates, but does provide that the mortuary 
assessment rates adopted by any society admitted after the adoption of 
this act shall be equal or equivalent to the rates prescribed by the ‘Na- 
tional Fraternal Congress Table of Mortality.’ It has been the practice 
of this Department to require the adoption of rates not lower than 
those indicated by the aforesaid table, with an interest assumption basis 
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of not to exceed four per cent. There is some question in regard to our 
authority in this matter, and consequently the legislature should pass 
a bill similar to that agreed upon at the National Insurance Commis- 
sioners’ Convention in 1910.” 





—Frank W. Havens, after a long service with the Hartford Life of Hartford, 
retires from active service in the company to devote his entire attention to the 
grand secretaryship of the grand lodge, F. and A. M., in Connecticut. 

—The proceedings of the Insurance Institute of Toronto for 1910-11 have been 
received from the secretary of that institution. It contains a number of interest- 
ing papers on the various branches of insurance. ’ 

—Report has it that Andrew P. Harvey of Sullivan, Maine, has been nominated 
Insurance Commissioner by Governor Plaisted to succeed Beecher Putnam, 
whose term of office expires December 30. 

—The annual meeting of the Georgia agents of the Mutual Benefit Life of 
Newark was held in Atlanta last week, and was attended by the following: E. 
E. Rhodes, vice-president; A. A. Drew, superintendent of agencies; William 
Winton, assistant superintendent of agencies; E. H. Ralston, State agent for Ten- 
nessee; A. L. Shellman, State agent for Florida, and Georgia State Manager 
Angier E. Foreman. 


INDUSTRIAL INSURANCE 


Kentucky Court Decides Against Prudential. 


In the case of the administrator of Julia A. Fusco vs. the Prudential 
Insurance Company of Newark, N. J., where the defendant refused to 
pay death claims on two industrial policies, the Kentucky Court of 
Appeals has decided in favor of plaintiff. Julia A. Fusco, a child of 
twelve, had two policies for $260 and $125, respectively, in the Pru- 
dential. She was also insured in the same company under another 
policy for $280.40, and in the Western and Southern for $73.50. The 
company refused payment on the first-mentioned policies, pleading a 
New Jersey statute limiting insurance on a child between ages 12 and 
18 to $460, and the policy provision voiding the policy of the insured 
carries another previously issued policy without having the first-issued 
policy endorsed with an authorization for carrying both policies and 
signed by the company’s officers. The court held that as the contract 
contained no reference to the New Jersey law, it was in effect a 
Kentucky contract, and construed the limitation clause in the policy to 
be not a limitation as to all insurance contracts, wherefore, as it had 
no judicial notice that the other policies were industrial, this clause 
could not apply. The Prudential was accordingly ordered to pay the 
child’s administrator the amount of the policies.’ 

















A New Mutual Industrial Company. 


The Inter-Southern Insurance Company, organized under the laws of 
Georgia as a mutual for writing industrial insurance only, has opened 
its home office in Birmingham, Ala. The officers are: John B. Floyd, 
president; John L. Parker, vice-president, and James B. Patter- 
son, secretary. 





An Unfulfilled Prophecy. 


The recent death of Sir Henry Harben, for many years head of the 
Prudential of England, recalls the following letter addressed to The 
Insurance Times, under date of May 26, 1874, by Elizur Wright: 


I take the liberty of offering a word on the subject treated in your 
last number, on page 277, in an article entitled ‘‘Progress of Industrial 
Insurance.”” My own conviction, after a careful study of the British 
Life Insurance (Govt.) Blue Books of 1872 and 1873, and of the company’s 
own latest report is, that the evil of Mr. Harben’s gigantic success 
decidedly outweighs the good. 

In the first place, the company is undeniably ‘living on lapses,’” just 
as Mr. Gladstone showed it was in 1864. 

Secondly, it is by tens of thousands insuring infants—little new- 
born “babies” of the struggling poor—in whose lives there can rarely 
be any insurable interest. Here is a premium for “infanticide” of from 
two or three to ten pounds sterling for only a penny a week, which 
“may’’ prove too strong for parental affection in too many cases. In- 
fants need endowment, not insurance. 

Thirdly, the adult industrial insurance of the British Prudential is 
“non-participating,” with no surrender value stipulated, or equitably 
paid, and at rates enormously higher than those of ordinary participat- 
ing policies at like age. I have no doubt this “industrial scheme” is 
highly beneficial to Mr. Harben and his staff of three thousand agents, 
but the suction on the laboring poor is out of all proportion to the 
average benefits conferred on them in return. 


Instead of proving a dismal failure, the Prudential Assurance Com- 
pany stands pre-eminently in the insurance world. On December 31, 
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1910, the company had 18,820,427 industrial policies in force and 903,896 
ordinary policies. The assets of the company in both branches amount 
to £77,000,529. So much for the value of prophecy! 





—Oscar Mundell of Hoboken and Thomas D. Cornell of Paterson have 
been appointed to assistancies by the Colonial Life of Jersey City, N. J. 


—The Cherokee Life of Rome, Ga., has begun business at Birming- 
ham, Ala. E. E. Vickery, a New England insurance man, has been ap- 
pointed superintendent of this district. 


—The Life Insurance Company of Virginia, of Richmond, reports that 
150,000 policyholders have been added to its rolls during the current 
year, which will show in the annual statement advances in every 
direction. 


FIRE INSURANCE TOPICS 


NEW YORK SURVEYS. 


Insurance Society Meets To-Morrow.—An address on “Everyday 
Problems in the Writing of Mercantile Properties” will be delivered 
by United States Manager Frank Lock, of the Atlas of London, to- 
morrow, at a meeting of the Insurance Society of New York to be 
held in the rooms of the New York Board of Fire Underwriters at 
5.15 P. M. 

David P. Eastman in New York.—Among the visitors to New 
York during the past week was David P. Eastman of Seattle, Wash. 
Mr. Eastman has for a number of years past been prominently identi- 
fied with the real estate business in. Seattle, and on August’1 last 
opened an insurance department in connection with his real estate 
business. He now represents the Norwich Union Fire of Norwich, 
England, the Colonial Underwriters, and the Law, Union and Rock 
of London, England. Mr, Eastman’s establishment at First avenue 
and Cherry street is one of the busiest places in the enterprising city 
of Seattle. i 

Multiplicity of Agents’ Requirements.—Some of the agents are 
remarking that the day that passes now without some kind of a notice, 
or communication or blank from the Insurance Department or the 
Exchange is rare. The Exchange has sent out circulars to brokers 
on the subject of brokers’ State licenses, so the whole fraternity, high 
and low, is flooded with notices of requirements to enable them to 
carry on business. Now if some humorous member of the legislature 
should introduce a bill to sweep away the whole of the more recent 
legislation what an agitation would ensue! 














Surplus Lines Much Curtailed—The Exchange bulletin for 
November concerning surplus lines placed in conformity to the 
affidavit law, still further shows the diminution in the demand for 
this class of business. The total number of risks charged to Man- 
hattan is only eight, and of these six are credited to reinsurance 
account. To Brooklyn are charged five risks, of which three are in the 
reinsurance list. 


Successor to John R. Waters.—The death of John R. Waters, 
attorney for the Individual Underwriters, the Reciprocals and allied 
interests, was a surprise to the street. The positions held by Mr. 
Waters, it is said, yielded him a profit of $100,000 per annum, and he 
left an estate valued at $1,500,000. We are informed that an arrange- 
ment has been made by which the duties of attorney will be performed 
by Messrs. Sweeney & Koch, who have been Mr, Waters’ chief 
assistants for several years. There are said to be several candidates 
for the office left vacant by Mr. Waters, and it is intimated the trustees 
and subscribers may insist that a handsome salary shall be paid to his 
successor, as the business is built up to a high standard already. There 
was an agreement between Mr. Waters and the subscribers by which 
his estate will receive for five years a commission of five per cent upon 
the net premiums of the several associations. 

Loss on Syrian Goods Adjusted.—In a recent loss on a stock of 
Syrian goods the adjusters found that the books and inventories were 
all in Arabic. They employed an auditing firm, who in turn engaged 
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a disinterested Syrian of high character and credit to interpret the 
books into English. This commission was executed in a very compre- 
hensive manner, and the claim was then rapidly adjusted. It reflected 
credit upon the claimant that his accounts were kept in an intelligent 
way, and that the auditors with the proper translation in hand had 
no difficulty in speedily arriving at a settlement. In their final report 
they stated the assured had been in business in this city twenty-one 
years, and enjoyed a high reputation for honesty and integrity. 

Coney Island Risks Unprofitable—The loss on Luna Park and 
adjacent buildings in Coney Island last Monday afternoon revealed 
some defect in the high-pressure service of the Island water works, 
which hindered the efforts of the firemen materially. The insurance 
was well distributed, and none of the companies suffered heavily. But 
it was a blue Monday to Coney Island risks, and again the cry went 
out from the Brooklyn offices around the City Hall that it was time 
to quit trying to make a profit on the shacks and shambles which 
comprise a majority of the Coney Island risks, 

Salvage on Cowperthwait Loss.—The salvage on the Cowper- 
thwait loss in Brooklyn of last summer has been distributed among 
the companies at last. The amount was not large but welcome, with 
a “thank ye” just the same. There are some other salvage accounts 
which the companies are hoping may come into their hands in the 
next fortnight. 

United Insurance Company Dissolved.—The United of New 
York, for which subscriptions were solicited in various States, seems 
to have been snuffed out like a dying flame by the latest report from 
the Insurance Department, showing that the funds on hand have been 
disbursed to pay the receivers and close the office. 

Contingent Profits on City Business.—The loss accounts are 
rapidly increasing in the city. We mentioned an agency company the 
other day whose representatives made up a creditable profit account 
for the year ending November 30. Now another has been reported 
with an excellent showing. But an offer to a local company to pay a 
goodly sum for a policy to guarantee the profit shown to December 9 
suggests a fear that the month may bring disaster to the concern. 





CHICAGO AND THE WEST. 


W. C. Boorn Addresses School of Commerce.—W. C. Boorn, 
assistant general agent of the Hartford Fire, addressed the members 
of the School of Commerce of the Northwestern University on 
December 11, on the subject of “Fire Insurance Contracts and the 
Details of Office Management of Fire Companies.” 


Annual Meeting of Laboratories Council_—The Council of the 


Underwriters Laboratories held its annual meeting in Chicago last . 


week, and the board of directors of the Laboratories held its tenth 
anniversary dinner at the University Club. 

A. L. McCrae Takes Surplus Line Department.—A. L. McCrae, 
formerly manager of the surplus line department of Shipman & 
Wayne, will hereafter continue this department in his own name. 

W. W. Harless & Co. Secure Boston.—W. W. Harless & Co. of 
Chicago have been appointed agents for the Boston of Boston. 

A. F. Shaw & Co. to Enter Union.—The membership committee 
of the Western Union has approved the application for membership 
of A. F. Shaw & Co., representing the Law, Union and Rock of 
London. 


BOSTON AND VICINITY. 


Suburban Board Discussed.—A meeting of the joint committee of 
the Boston Board of Fire Underwriters, New England Insurance 
Exchange, a sub-committee of the Eastern Union’s Boston committee 
and representatives of several suburban boards was held in the rooms 
of the Exchange last Monday to devise ways and means of starting a 
suburban board. A prolonged discussion was held relative to the 
qualifications for membership in the various local suburban boards. 
It is stated that less than one-tenth of the duly qualified agents in the 
twenty-seven cities and towns outside of Boston are members in the 
local boards, the Malden board, with about 300 members, or approxi- 
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mately fifty per cent of the agents in its territory, having by far the 
largest representation. Adjournment was finally taken without any 
definite programme having been devised. At a special meeting of the 
Boston board last week Messrs. Wheelock, Carney and William Gil- 
mour were selected to serve with the executive committee of the 
board in connection with the inauguration of the suburban board. 


Special Agency Changes.—H. Belden Sly has taken charge of the 
Continental of New York and Fidelity Underwriters of New York in 
Boston, and of the Continental in the suburban territory in addition 
to his former duties with the Continental in Eastern Massachusetts 
and Rhode Island, while J. H. G. Williams, special agent of the 
Fidelity Underwriters for Massachusetts, Rhode Island and Connecti- 
cut, has charge of the Fidelity Underwriters in the suburban field. 
These changes are made consequent upon the recent resignation of 
T. E. Sears. 

H. F. Blood Goes with Westchester Fire.—H. F. Blood, special 
agent of the Insurance Company of the State of Pennsylvania, has 
resigned to become special agent of the Westchester Fire of New 
York for Eastern Massachusetts, New Hampshire and Vermont. 


NOTES FROM PHILADELPHIA. 


Red Roosters to Dine.—The Christmas dinner of the Much-to-be- 
Respected Order of Loyal Red Roosters will be held this evening at 
€ o’clock in the rooms of the Fire Insurance Society. A splendid 
programme has been arranged, and Harry A. Furlong will act as 
toastmaster. The distinguished guests of the evening will be 
Secretary Charles A. Hexamer, C. E., of the Philadelphia Fire 
Underwriters Association; President Louis A. Weiderhold, of the 
Underwriters Association of the Middle Department, and President 
Edgar A. Law of the Fire Insurance Society. - 

M. D. Garrigues Makes a Change.—Marshall D. Garrigues, well 
known to the insurance fraternity here, has become a member of the 
agency firm of Hartman-Craige & Co., which, in addition to being 
agent of the Sun of New Orleans, has just been appointed sole agent 
of the Western Empire of Seattle for Philadelphia and vicinity. 

United States Fire Joins Association.—The United States Fire of 
New York has been elected to membership in the Philadelphia Fire 
Underwriters Association. 

New Camden Agency.—The Jersey Fire Underwriters have ap- 
pointed Thomas B. Fitzgerald as agent in Camden, N. J. 





THE MIDDLE STATES. 


Rating Associations Examined. 


A special investigation of the New York State rating associations, 
which are the New York Fire Insurance Exchange; the Underwriters 
Association of New York State, Syracuse; the Suburban Fire Insurance 
Exchange at New York, and the Buffalo Board of Underwriters, has been 
begun in Syracuse by a special committee of investigators from the 
New York Insurance Department. The scope of the inquiry will cover 
a study of the objects of the rating associations, their field of operation 
and their effectiveness. 





—The Century of Edinburgh, Scotland, has joined the Suburban Fire Insurance 
Exchange. 

—Eight shares of stock of the Westchester Fire of New York sold recently for 
557 per cent per share. 

—Brokerages of ten per cent and fifteen per cent will hereafter be paid by 
members of the Paterson (N. J.) Insurance Association. 

—William F. Braun, assistant secretary of the Peoples National of Philadel- 
phia, has resigned to accept the position of superintendent of agencies of the 
National Union of Pittsburg. 

—J. D. Page of Olean, N. Y., has been appointed New York State representative 
of the Pennsylvania Millers Mutual Fire of Wilkesbarre, Pa., which has just been 
admitted to New York State. 

—John Raper Waters of New York, an insurance broker and for many years 
attorney and manager of the Individual Underwriters and the New York Re- 
ciprocal Underwriters, died last week in New York city from bronchial pneu- 
monia. Mr. Waters, who is credited with having had a yearly commission return 
from his insurance business of over $100,000, is said to have left an estate of 
$1,500,000. 
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THE NEW ENGLAND FIELD. 


—Fred. W. Cheney has resigned the assistant secretaryship of the Capital Fire 
of Concord, effective December 31, to become editorial and business manager of 
The Granite State Free Press of Lebanon, N. H. 

—Charles L. Berger, an insurance agent of Naugatuck, Conn., charged with 
violation of the anti-rebate law, claims that as an agent he was entitled to the 
commissions received which the prosecution alleges were rebates on the first 
premiums. 





THE WEST. 


The Missouri Rate Situation. 


It seems very likely that a solution of the Missouri rate difficulty 
will soon be found. The antagonistic elements are being drawn to- 
gether by a desire on the part of both to adjust a difference which is 
as embarrassing to the one as to the other. 

The managers committee, in charge of Missouri affairs, contends that 
the Missouri anti-discriminatory law is in force, and that the companies, 
therefore, are compelled to file rates made under the general schedule 
already filed, as fast as such rates can be reached. It has further noti- 
fied all the companies subscribing to the Rating Bureau that the law 
is in force, and that they should instruct their agents to charge the 
filed rates, as required by the law. 

As yet only eighty towns out of a total of seven hundred have been 
rated. The companies are divided as to their attitude. Some have 
accepted the views of the committee and have either instructed their 
agents accordingly, or are returning the business which is written at 
less than the filed rates. Others are disposed to take chances and accu- 
mulate business. The situation is, therefore, somewhat mixed; but this 
confusion was, of course, to be expected when the companies decided 
upon going ahead with the filing of their rates against the opposition 
of the Insurance Commissioner, especially when it is borne in mind 
that the field is covered by both Union and non-Union companies. 

The Commissioner and the Governor are in an unpleasant position, 
in that they are apparently assuming power to suspend a State law 
many months after it should have gone into force under the emergency 
clause, which the legislature passed and which the Governor signed. 

It is encouraging to note that a new interest—the executive commit- 
tee of the Missouri Association of Local Fire Insurance Agents—is now 
negotiating to assist in the settlement of these differences. 

One method of solution suggested is that the State authorities accept 
the old rates less ten per cent as an interim measure, pending the figur- 
ing and filing of the rates made under the new general schedule. The 
old rates less ten per cent are believed to fairly approximate the rates 
expected under the new schedule, but probably run a little below the 
new rates. If the managers committee would concede this reduction 
from the Fetter and Waterworth schedules on the risks not rated, and 
the State authorities would cease opposing the use of the general 
schedule heretofore filed, the law might be put into operation and 
further friction be avoided. However, as Missouri losses have approxi- 
mated sixty per cent of premiums in each of the last two years, there 
has been little, if any, profit on Missouri business on the average, so 
that the suggestion of a considerable decrease in rates does not arouse 
much enthusiasm among company officials. 

Attorney-General Major of Missouri has advised Superintendent Blake 
of the State Insurance Department that in his opinion the Superin- 
tendent has no authority to allow the fire insurance companies to file 
temporary specific rates which are not based upon the basis rate 
schedules already filed with the Department, because when the specifics 
are filed they become the rates until changed legally. 





Milwaukee Mechanics License Renewed. 


The Milwaukee Mechanics of Milwaukee has had its license renewed 
by the Insurance Department of Michigan. The license was revoked 
on a charge of violating the anti-compact law by entering into an agree- 
ment with the Capital of Concord, N. H., when reinsuring that com- 
pany’s business. The Attorney-General originally held the agreement 
to be in restraint of trade. 





Fire Prevention. 


C. A. Randall, Chief Deputy Fire Commissioner of Nebraska, at the 
third annual convention of the League of Nebraska Municipalities, held 
in Omaha November 15 last, delivered a very interesting address on 
“The Prevention of Fires in Cities and Villages.” In this speech he 
pointed out a number of existent evils and requested the passing of 
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ordinances by the various towns and cities of that State to remedy 
them. In brief, the Commissioner advocated ordinances insuring the 
destruction of dilapidated buildings; prohibiting burning of anything 
combustible in streets or lots; demanding protective plate under stoves; 
prohibiting stove pipes from running through roofs and sides of build- 
ings; providing that all ashes be deposited in metal receptacles; calling 
for underground storage of gasoline and refusing absolutely to allow 
gasoline or other explosives in non-fireproof buildings. Mr. Randall 
asked for better fire equipment and universal co-operation in bettering 
conditions as they exist. 





Indianapolis Insurance Bureau. 


Business men interested in the formation of the Indianapolis Insur- 
ance Bureau met recently in Chicago and heard the reports of the 
various committees appointed to accomplish its organization. Eighty 
members have been secured, and it is predicted that operation will 
be begun by January 1, with a membership of at least 200. The annual 
cost of maintenance will, it is estimated, be $10,000. 





Tornado Rider Permitted in Wisconsin. 


MADISON, December 9.—A ruling by Insurance Commissioner Ekern 
holds that it is permissible to attach to a standard fire policy a rider 
insuring against tornado, cyclone and windstorm hazards. Such per- 
mission, however, is contingent upon the condition that there be 
nothing in the rider which in any way attempts to change the terms 
of the fire insurance contract. In other words, the contract for tempest 
insurance must constitute an entirely separate contract and must 
specify the premium separately. It may refer to the fire insurance 
policy for any facts necessary to make the tempest insurance, such as 
the description of the property, term or amount of the insurance. 





The Proposed Anchor-Atlas Merger. 


DES MOINES, December 11.—Much interest in Des Moines centers 
in the meeting next Friday in this city of the stockholders of the Atlas 
Fire Insurance Company and the Anchor Fire Insurance Company, both 
of this city, to determine whether or not the Anchor shall absorb the 
Atlas. Although officers of the companies believe it probable that the 
stockholders will approve of the proposition, other insurance men in 
the city who have been watching developments are not so sanguine. 
It appears that the controversy, which occurred last winter, has broken 
out again. Threats have been made, it is said, that the merger would 
not be permitted to be consummated. 





—Newton L. Sample has become connected with the local agency of Waller, 
Chandler & Grey of Chicago, II. 

—R. L. Lohmar succeeds the Schupp & Lohmar Company in the general agency 
and surplus-line business at Peoria, Ill. 


—Clyde B. Smith succeeds M. L. Spencer, in charge of the sub-agency depart- 
ment of the National of Hartford in Michigan. 


—George H. Scott of Eveleth, Minn., has been appointed assistant to Special 
Agent William M. Higley, of the Hanover Fire of New York. 


—M. M. Washenheimer, for many years associated with the J. Q. Haas agency 
at st. Paul, Minn., and recently in business for himself in that city, died recently. 

—Dr. Delbert F. Dumas, Mayor of Cass Lake, Minn., who was charged with 
burning a building at Black Duck, has been found guilty of arson at Brainerd, 
Minn. 

—Goodwin Speed has been appointed special agent for Montana, Southern 
Idaho and Utah by the London and Lancashire of Liverpool and the Orient of 
Hartford. 


—The Rossia of St. Petersburg, the Warsaw Fire of Warsaw, the Frankona Re- 
insurance of Frankfort-on-Main, and the Middlewest Fire of Valley City, N. D., 
are entering Iowa. 


—Fred R. Holtfodt, State agent of the American Central of St. Louis in 
Illinois, succeeding Col. Robert Gray, will be assisted by Special Agent Burt C. 
Bobb of Decatur, Ill. 

—The membership committee of the Western Union has approved applications 
for membership filed by the Law, Union and Rock of London and the Columbia 
Fire Underwriters of Omaha, Neh. 


—From December 15 the Caledonian of Edinburgh has reinsured the business 
of the Allemannia Fire of Pittsburg in the States of Minnesota and Missouri, the 
company retiring from those States. 


—The demurrer of the fire insurance companies to the application of the 
Attorney-General of Kansas for a rehearing of the old anti-trust cases has been 
upheld. The case has been appealed to the State Supreme Court. 


—aA neat leather-bound publication entitled the Missouri Hand Book for 1911- 
12, has just been issued by the Western Insurance Review Company. It con- 
tains , in brief: Officials and financial standing of companies transacting business 
in the State, lists of agents in Missouri, life insurance general agents and 
managers and companies represented, general agents and managers for miscel- 
laneous stock companies, companies represented and location; cities and towns, 
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giving location, population and fire protection; names of all agents licensed in the 
State, and a list of fire, life and miscellaneous agents given separately. It sells 
at $5 per copy. bs 

—tLeo F. Dana has been appointed special agent of the Continental of New 
York and the Fidelity-Phenix of New York for Wisconsin, to succeed R. T. 
Miller, whc has been advanced to State agent. 

—C. H. Eckford has resigned as treasurer of the Shawnee Mutual Fire of 
Shawnee, Okla, and will devote all of his attention to the Amazon Fire of 
Oklahoma City. G. O. Fenimore was elected to succeed him as treasurer. 

—Carl Creamer has resigned as Ohio special agent of the Jones general agency 
of Detroit, and will on January 1 become Western Pennsylvania special agent of 
the London and Lancashire of Liverpool, Eng., making his headquarters at 
Pittsburg. 





THE SOUTH. 


Baltimore Board and Annexes. 


At a recent meeting of the Association of Fire Underwriters at Balti- 
more the question of underwriters’ agencies was discussed and resolu- 
tions adopted disapproving the establishment in that city of these 
annexes, because in the opinion of the board such establishment is a 
violation of the agreement made by the Eastern Union with the asso- 
ciation. Any unincorporated organization composed of one or more 
companies may, however, be regarded as a separate company and en- 
titled to all the rights and privileges of a company, but no company 
or combination of companies shall be entitled to more than one under- 
writer’s agency. 

Each company guaranteeing the policies of such underwriter’s agency 
must, under all circumstances, count its part as its full quota under 
the rule. 





Commercial Fire Declares Increased Dividends. 


The directors of the Commercial Fire of Washington, D. C., have de- 
clared a semi-annual dividend of six per cent, payable January 5, 1912, 
which puts the Commercial on a twelve per cent per annum dividend 
basis. This increase in the dividend rate was apparently fully justified 
by the increased earnings of the company, which are now reported as 
being at the rate of twenty-two per cent per annum on its capital. The 
premium income of the Commercial has been increased more than 400 
per cent over the best previous year in the company’s history, and, 
during January, the company plans to enter eleven more States and to 
largely increase its business during the year 1912. 





Agents’ Business Going to Trust Companies. 


LITTLE ROCK, December 11.—The trust company situation in Little 
Rock is becoming acute, in so far as the local agent is concerned, and 
he has no recourse. The banking and trust companies are rapidly an- 
nexing the greater part of the insurance business, but it is all done by 
legitimate means and in full accord with the requirements of the law, 
so all that the local agent can do is to “grin and bear it.’’ Local agents, 
who a few years ago were doing a thriving business, are finding their 
lines gradually shrinking until it seems but a question of time that 
many will be forced to seek other means of livelihood. 

It is a condition that has grown up within the last five years. Eight 
years ago there was not a banking or trust company that handled in- 
surance; now there are a dozen in Little Rock, and it has been esti- 
mated by a general agent that they write at least three-fourths of the 
insurance on local business, particularly residence property. As a mat- 
ter of fact, the trust companies largely control insurance on residential 
risks, chiefly due to the fact that the insured is expected to carry his 
insurance with the institution where he may be carrying a loan. A 
year or more ago, there was some objection raised in the courts to trust 
companies doing an insurance business, but nothing came of it, as it 
could not be shown there is anything in the law to prevent their 
doing so. 





Examination of Books Refused. 


LOUISVILLE, December 11.—C. W. Bell, Insurance Commissioner of 
Kentucky, has held that he has the right to examine the books and 
records of the Louisville Board of Fire Underwriters, and has authorized 
Robert Shingler, appointed as a special examiner by him, and also em- 
ployed by the special insurance committee of the Board of Trade, to make 
an inspection of the archives of the office. The board has announced, how- 
ever, that it will refuse to permit Shingler to look at its books, and 
the case has now been taken into court. It is said that the 
agitation by the Board of Trade for lower insurance rates may involve 
the presentation of a bill providing for State rating at the next session 
of the legislature in January. 





Representation of Annexes. 


LOUISVILLE, December 11.—Although “the Louisville Board of Fire 
Underwriters recently adopted a resolution requiring local agencies 
which are representing the so-called “‘annexes’’.to give them up by 
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January 1, this step being taken following the original action which set 
September 1 as the time limit, the ban is taken off entirely. The 
reason given for the action is that since several companies now have 
two or three agencies, which were established before the sole agency 
principle was adopted, it would be unfair to allow these to remain and 
to do away with underwriters’ agencies; but no more of the latter are 
to be allowed to come in. 





Little Rock Protection Needs Improving. 


LITTLE ROCK, December 11.—The occurrence of $300,000 fires twice 
in eleven months, destroying the same block of business buildings on 
Main street, has aroused Little Rock as never before to the importance 
of more adequate fire protection. Better equipment and larger fire de- 
partment, better building construction, a diminution of the fire hazard, 
and the creation of the office of fire marshal are among the matters 
that are being given the most careful and earnest attention. 





Riot Clause to Be Waived. 


LOUISVILLE, December i1.—It is stated on good authority that a 
number of prominent companies have let down the bars in the matter 
of the riot clause in their policies, and are writing tobacco in Western 
Kentucky towns, in which protection against fire resulting from such a 
cause is given for an additional premium of twenty-five cents. 





—The Home Fire of Fordyce, Ark., has arranged to enter Mississippi. 

—Marion Warren has been appointed special agent for the Liverpool and Lon- 
don and Globe of Liverpool in Texas. 

—Dan B. Harris of Atlanta, Ga., has been appointed manager of the Camden 
Fire of Camden, N. J., for the Southern States. 

—T. H. DeGraffenreid, special agent in the Harvey Lambert general agency 
at Charlotte, N. C., has resigned to go with Dan. B. Harris of Atlanta, Ga. 

—W. K. Withers, adjuster, with Trezevant & Cochran of Dallas, Tex., for sev- 
eral years past, has resigned to become identified with the Slaton Adjusting Com- 
pany of the same city. 

—C. W. Bell, Insurance Commissioner of Kentucky, will, upon his retirement 
from office, become president of the Great Southern Fire of Louisville, now in 
process of organization. 

—R. C. Lewis, formerly with the British America and the Western of Toronto, 
has been appointed Alabama special agent for the Continental of New York, suc- 
ceeding W. H. Gillespie. 

—The Virginia Field Club has elected the following-named officers: President, 
George McG. Goodridge, Norfolk; vice-presidents, E. H. Jones and Geo. B. Jen- 
nings, Richmond, and secretary and treasurer, B. C. Lewis, Richmond. 

—At a recent meeting of special agents held in Norfolk, Va., the Virginia Fire 
Prevention Association was organized, with the following-named officers: S. E. 
Bickford, president; H. T. Nelson, vice-president, and J. M. Waller, Richmond, 
Va., secretary and treasurer. 

—C. E. McCain, of the Home of Fordyce, Ark., has arranged for entering the 
Home in Mississippi. This company proposes to do the same class of business 
that the inter-insurance companies are doing in the State, confining its operations 
almost exclusively to lumber plants. 

—The State Insurance Board of Texas reports 9192 losses by fire in Texas thus 
Of these, 3956 were dwellings, 3466 mercantile proper- 
The report classifies 


far in the current year. 
ties and contents, and 1770 special hazards and other classes. 
6548 of these losses as of a preventable nature. 

—Insurance Commissioner Henry of Mississippi continues to receive inquiries 
about the Lahaska Fire of Philadelphia. The company has been doing business 
through the mails, and Mr. Henry has not been able to locate an agent in the 
State doing business for it. He advises inquirers to have nothing to do with the 
company. 

—The South Carolina Insurance Department’s report on fire losses for Novem- 
ber shows fires numbering 144, entailing a monetary loss of $111,065, as against 
165 fires with a loss of $84,087 during November, 1910. For the first eleven 
months of the present year the total loss caused by 1344 fires was $1,040,391, as 
against $967,565 from 1219 fires in the period from January 1 to December 1, 
1910. 





THE PACIFIC COAST. 





Western Underwriters’ Appointee. 
A. H. Craft, formerly with the Allegheny Fire of Pittsburg, will have 
charge of the fire insurance department of the Western Underwriters 
Company of San Diego, Cal. 





—tThe election of officers by the Washington State Association of Local Fire 
Insurance Agents at Spokane, Wash., which took place recently, resulted as 
follows: John F. Lyon, president; C. M. Smith, vice-president, and E. L. En- 
sign, secretary and treasurer. 

—A letter from Attorney H. T. Granger of Seattle relating to the standard form 
of policy to be used in Washington and Oregon, has been forwarded by a special 
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committee of the Pacific Board to all companies doing business in the State of 
Washington. 

—Suits have been instituted by the Vulcan Fire of Oakland, Cal., to recover 
$84,575 from former directors, paid out as commission on a sale of stock since 
canceled, and to annul a $10,000 yearly contract made with its former president, 
I. H. Clay, for the first five years of the company’s existence. 

—Francis Porter, manager of the Underwriters Inspection Bureau of Seattle, 
Wash., has advanced the proposition that if the city of Seattle will install high- 
pressure water mains the Bureau will give a written guarantee that rates on 
buildings adjacent to the mains will be reduced. The association has agreed upon 
a reduction of ten per cent in such cases. 





MISCELLANEOUS FIRE NEWS 


Oral Fire Insurance Contract Valid. 


The Kentucky Court of Appeals held, in the case of Shawnee Fire In- 
surance Company vs. Roll, that a parol contract of insurance is valid 
and enforcible, but that to entitle one to the specific performance of 
such a contract he must prove an oral contract possessing all the essen- 
tials of a written contract, including an agreement as to the risk in- 
sured against, the amount of insurance, the rate of premium, and in case 
application is made to an agent representing several companies, the 
designation of the particular company agreed on to carry the risk. 
The court further held that where an insurance company denies all 
liability, proof of loss is not necessary.—Bradstreet’s. 





Insurance Company Must Pay for Marshal’s Act. 


The Kentucky Appellate Court has rendered an interesting decision as 
to the liability of insurance companies for property burned by order of 
the civil authorities. The standard policy provides that a company shall 
not be liable for a loss caused directly or indirectly by order of any 
civil authority. A strike was on among the employees of the Stearns 
Coal Company in Kentucky and a riot ensued. A Deputy United States 
Marshal was sent to arrest the rioters, who took refuge in the Stearns 
hotel. When an effort was made to enter the hotel the rioters fired on 
the officers killing and wounding several of them. The marshal then 
ordered his men to set fire to the building in order to force out the 
rioters, and this was done. The building was destroyed, and the 
American Central Insurance Company, in which it was insured, denied 
liability on the ground that the fire had been caused by order of the 
civil authorities. The court holds that the company is liable, because 
the marshal had no authority under the law to set a building on fire in 
making an arrest. The Federal statutes provide that a Federal marshal 
may have the same authority in each State that the sheriffs and their 
deputies have in enforcing the laws of that State. The Kentucky law 
limits the right of a sheriff to breaking open the door of a house in 
which a person may be in order to make the arrest, but does not au- 
thorize the burning of a building in making an arrest. Query: Can the 
insurance company recover the amount of its loss from the marshal, 
personally, if the latter caused the loss by some act or order of his in 
excess of his legal authority? 





Liability in Case of ‘‘Explosion.”’ 


In the case of Wheeler et al. vs. Phenix Insurance Company of Brook- 
lyn, N. Y., recently decided by the New York Court of Appeals, and re- 
ported in The New York Law Journal, it appeared that a fire insurance 
policy stated that the insuring company should not be liable for loss 
occurring from certain causes enumerated ‘“‘or (unless fire ensues, and in 
that event for the damage by fire only) by explosion of any kind.’”’ In 
construing this policy the court held that the phrase ‘‘unless fire en- 
sues’? should be read as meaning ‘unless fire follows or comes after,” 
or as a consequence of the “explosion’’; that the words “‘by explosion 
of any kind” did not refer to fire as an agency producing the explosion, 
but to the different kinds of materials which explode, such as powder, 
gas, dust, etc., and that where, therefore, as in the case before the 
court, the property insured was a grain elevator, and a fire started in 
one of the rooms, causing an explosion of dust which wrecked and de- 
stroyed the building, the company was liable on the policy.—Brad- 
street’s. 





Kansas Bars Unworthy Promotions. 


Kansas has found a very effective way of restricting the activities of 
company promoters for revenue only. It has enacted a law which 
requires that any concern which wishes to come into the State and sell 
stock must submit the facts as to the company to a State Commis- 
sion, which makes a careful investigation and authorizes the sale of 
stock only in case it finds the scheme to be a worthy one and the cost 
of promotion reasonable. Of three hundred applications during the first 
six weeks that the law was in operation only eighteen were granted, 
which gives an idea of the number of company schemes that are looked 
upon as unworthy of confidence. 





—The October number of McClure’s Magazine contained an article on “The 
Inflammable Tenement,” by Arthur E. McFarlane. It deals with the dangers in- 


herent in the old-style tenement houses in New York, the consequences of fires in 
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such buildings, the methods of fighting such fires, and the improvements in tene- 
ments due to the new laws. Tenemenfgconditions in other cities are also briefly 
described. 

—The Vulcan Fire of New York is preparing to apply for licenses from New 
Jersey, Pennsylvania, Illinois and California. C. J. Scovel will represent the com- 
pany in California. 

—The Central Traction and Lighting Bureau, which met recently in Chicago, 
has elected E. G. Richards president; W. H. Sage, vice-president, and Chas. G. 
Smith, secretary and treasurer. 

—Ira Gould Hoagland will, on January 1, 1912, become editor and manager of 
Insurance Engineering. Mr. Hoagland began his insurance experience in the 
office of Hall & Henshaw, New York, later becoming a general inspector for 
the Southern Inspection Bureau of Atlanta, Ga., and, subsequently, for the South- 
Eastern Underwriters Association. Then he did inspection work for the Philadel- 
phia Fire Underwriters Association; was special agent for the Hamburg-Bremen 
Fire, and successively inspected risks for the Underwriters Bureau of New Eng- 
land and the sprinklered risk department of the South-Eastern Underwriters 
Association. 
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NATIONAL CIVIC FEDERATION DISCUSSES CHANCES 
OF NEW COMPENSATION ACT IN NEW YORK. 


LABOR REPRESENTATIVES ADVOCATE STATE INSURANCE 
AND CONSTITUTIONAL AMENDMENTS. 


Savants Disagree on Questions Involving Old Age Pensions and 
Unemployment Insurance. 


Last Friday the department on compensation for industrial accidents 
and their prevention of the National Civic Federation met in the Metro- 
politan Life building, New York. Prospects for a re-establishment of 
a workmen’s compensation system in New York State were thoroughly 
discussed in view of the findings of the court of appeals as to the con- 
stitutionality of the Wainwright Law of 1910. The question of consti- 
tutional amendment to make such a law possible was taken up by 
Francis Lynde Stetson, Professor Henry R. Seager of Columbia Uni- 
versity, Assemblyman Cyrus W. Phillips (who introduced one of the 
laws of 1910 in the legislature) and James L. Gernon of tle State Feder- 
ation of Labor. 

After outlining the probabilities of a constitutional convention being 
held in 1914, and the difficulty entailed in having proposed amendments 
adopted by two successive legislatures and then submitted to the elec- 
torate, Mr. Stetson expressed himself as being of the opinion that to 
delay the proposition until the constitutional convention would doubt- 
less be the speedier way of accomplishing its enactment. He also took 
occasion to deprecate efforts made to draw the proposed amendment 
broad enough to cover old-age pensions and insurance against illness 
and unemployment. 

Professor Seager took isSue with him on the latter point, saying that 
the constitution of the State should be so broadened as to allow legis- 
lation on all forms of social insurance, so that the new questions con- 
stantly arising could be settled on an economic rather than a legal basis. 
Mr. Stetson appeared to be somewhat convinced by Professor Seager’s 
remarks and offered to change his tentative draft of the proposed 
amendment to conform with his ideas. 

After resolutions had been adopted favoring the appointment of 
Workmens Compensation Commissions by the Governors of States 
whose legislatures meet this year, Mr. Gernon remarked that up to date 
very little had been really accomplished after several years of fruitless 
discussion except the appointment of commissions. He opined that the 
decision of the court of appeals holding the Wainwright Act unconsti- 
tutional had signalized real progress, because it had given manufac- 
turers the incentive to demand an alternative of reduced liability rates 
or State insurance. Thus they are at one with labor, which, at the 
convention of the State Federation, endorsed the newly inaugurated law 
of the State of Washington, which provides State insurance and has been 
held constitutional. 

The prevention of industrial accidents and injuries was also discussed 
and the outline of a model bill relating to this question was prescribed 
as a companion to the Federation’s model compensation bill, by a com- 
mittee of which Assemblyman Phillips was chairman. 

J. Walter Lord, chairman of the Maryland Council of the Civic Feder- 
ation, went deeply into the relative merits of both State insurance and 
compulsory compensation, slightly favoring the latter. After a very 
exhaustive outline of the two schemes, touching their underlying eco- 
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nomic bases and the recent legislative efforts in both directions in this 
country, he concluded as follows: 


In practice, I feel that direct compensation would work out with 
greater satisfaction, both to the employer and employee. Under its 
operation the employer will feel that he is not bearing the financial 
burden of another man’s carelessness; its regulative effect will reduce 
the employee’s risk of bearing the physical burden and will not place 
him in the situation of being an object of public charity. 

The financial security which the system of State insurance affords is, 
of course, of great practical value to the employer, the workman, and 
the general public; and doubtless we may eventually come to that 
system. It seems to me, however, that for the present it is better to 
progress toward that ideal rather than attempt to apply it immediately, 
because under conservative progress individual enterprise is given liberal 
scope, and we are assured of the industrial improvement which will 
logically flow from the regulative effect of compulsory compensation. 





The Workmen’s Compensation Question. 


Liability insurance companies need have but little to fear from 
cataslysmic industrial legislation calling for rate revision in New York 
State for two years at least. The general trend of the deliberations 
at the meeting of the National Civic Federation held in this city last 
week seemed to indicate pretty clearly that no attempt will be made to 
float a second edition of the Wainwright Phillips bills, emasculated to 
conform with the present constitution, as was rumored some time 
since. An attempt, however, will be made to so amend the constitution 
that compensation and State insurance bills of the widest application 
will not conflict with it. Such an amendment, if accomplished, cannot 
become effective before January 1, 1914, so that in the meantime its 
advocates will have ample time to compute its probable cost and the 
liability companies to do likewise, unless the much-lauded Washington 
bubbles should happen to burst in the meantime. 

Economically and socially we seem to be caught in the undertow of 
a wave of great unrest. Labor, which from time immemorial has 
looked to the courts as its bulwark of protection, has begun to 
severely criticise their construction of the law of negligence, and 
even that law itself, builded as it were of an interminable net- 
work of conflicting and re-conflicting precedents. Capital and In- 
dustry, on the other hand, are casting away their old shields—the 
liability companies, whose existence is the product of their necessity 
and a protection in time of adversity. They have joined hands to a 
large extent with organized labor to cast nets for that Utopian 
chimera—State insurance—casting into the discard their erstwhile 
allies, the courts and the liability companies. 

Germany has had a very costly and unsuccessful venture into this 
field, England is only now trying out another. Past experience shows 
that political and economic panaceas are not nearly so cheap and 
inexpensive as the theorists would have us think. It is extremely 
doubtful if even a bare majority of laboring men or manufacturers 
want either State insurance on broad compensation measures. But 
they are bound to come, for they are but culminations of certain ten- 
dencies of economic thought now widely prevalent, and which, though 
subsequently proven impracticable, will doubtless stand as mile- 
stones along the way of social progress. 

No body of men realize as keenly as the liability insurers how 
extremely expensive the new scheme will be. Of recent years they 
Lave experienced the necessity of constantly increasing rates to meet 
changing conditions fairly, and have derived neither moral nor 
pecuniary encouragement for their efforts. On the contrary, they have 
been attacked by demagogues as grasping octopi which fatten on the 
toll extracted from employers and employed alike. 

Many of them, it is not unlikely, would also welcome a new order 
of things. But it must be a new order of sane legislation and honest 
criticism. 





Annual Meeting of the Workmens Compensation Service 
and Information Bureau. 


The Workmens Compensation Service and Information Bureau, which 
held its annual meeting last week at the Hotel Astor in New York city, 
elected the following officers: John T. Stone, chairman, and William 
F. Moore secretary and treasurer. The four new members of the gov- 
erning committee also elected were the London Guarantee and Accident 
of London, the Standard Accident of Detroit, the United States Fidelity 
and Guaranty of Baltimore, and the New Amsterdam Casualty of New 
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York, succeeding the Ocean Accident of London, the Avtna Life of Hart- 
ford, the Frankfort Marine, Accident and Plate Glass.of Frankfort, and 
the United States Casualty of New York. At the meeting rule changes 
in special rates on liability risks were made, and a committee was ap- 
pointed to confer with A. Duncan Reid regarding the likelihood of the 
Globe Indemnity of New York becoming a member of the bureau. 

Mr. Reid of the Globe Indemnity, who was one of the incorporators 
of the bureau, said: “My company will join when it can get a square 
deal in the matter of special rates.” As to rates, Mr. Reid contends 
that the present method of making a schedule does not give the new 
company, or the small company, an even chance with others in compe- 
tition. He outlined a plan which, he said, would be satisfactory and 
which, in brief, is: Special rating by boards of local agents through- 
out the country, application by agents for new rates to be made thirty 
days before expiration, agent to supply data respecting business, and 
action by local boards on the applications, which, if passed upon favor- 
ably by the local boards, might act as a basis for an application to the 
bureau manager for a new rate. A committee consisting of Samuel Ap- 
pleton, Theodore E. Gaty and Charles M. Holland was appointed to con- 
fer with Mr. Reid. 





Etna Life’s Washington Liability Dispute. 


The A®tna Life of Hartford, Conn., has taken issue with Commissioner 
Shively of Washington on his recent interpretation of the Washington 
Insurance Code of 1911, excluding the company from transacting liability 
insurance in that State. 

The Commissioner’s opinion was based on the third paragraph of Sec- 
tion 84 of the Code, which reads: 

No stock insurance company shall make insurance in this State under 
Class 3 of Section 83 without having a capital stock fully paid of at 
least $100,000, with surplus not less than $50,000, nor shall such com- 
pany make insurance in this State in any other of said classes of insur- 
ance except in Class 4, nor to make insurance in Class 4 without having 
an additional capital of at least $50,000, except as provided in Section 79 
of this act. 

And on Section 79 of the same code, which qualifies and limits the 
general effect of the above paragraph. 

The Atna officials contend that the proper reading of Section 79, 
which, in part, follows: 

Provided further that any such company whose charter or articles of 
incorporation permit it to make life, accident, health and liability in- 
surance and shall have been licensed to transact such business in this 
State prior to the first day of February, 1911, having a capital of not 
less than $350,000, shall be permitted to continue to transact such kind 
of business under the provisions of this act 
as a part of or continuation of Section 84 makes it clear that this 
paragraph should be applied to the kind of companies named in the first 
sentence of paragraph 3 of Section 84. It is further contended that the 
last sentence of Section 79 reading: 

Provided that any such company whose capital does not meet the re- 
quirements of this act shall have two years from the first day of Janu- 
ary, 1912, in which to conform to the requirements of this act relating 
thereto 
fails of any meaning whatever as applied to domestic companies, and if 
so applied would make the meaning of the entire section ambiguous. 





Burglary Insurance Association Meeting. 


At a general meeting of companies doing burglary insurance, held last 
week at the offices of the New Amsterdam Casualty of New York, a codi- 
fication of commercial open stock risks was practically completed. The 
report of the committee in charge of show-window and show-case rates 
was adopted. Companies not in the Burglary Insurance Association are 
to be formally invited to submit experiences to the bureau, which will 
be glad to exchange information. The Empire State Surety of New 
York, although not in conflict with the association over rates on com- 
missions, has withdrawn from that organization because of its decision 
to continue the writing of burglary policies for amounts under $1000, 
which policy the association opposed. 





Massachusetts Accident Agents Meet. 


The Massachusetts Accident Company of Boston, Mass., last week 
celebrated its twenty-eighth anniversary by a convention of its New 
England agency force, and President G. Leonard McNeil announced it 
was one of the most successful in the company’s history. On Friday 
the company made merry at the Parker House, concluding the conven- 
tion, about one hundred and fifty responding to the invitation of the 
president. The principal guests of the evening were W. Bro Smith of 
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Hartford, president, and Edson 8. Lott of New York, chairman of the 
executive committee of the International Association of Casualty and 
Surety Underwriters, who brought interesting and helpful messages 
from their friendly yet none the less active competitors. 

Mr. McNeill, in the course of his remarks on the splendid progress 
the company was making, said that it was operating in fourteen 
States. As a result it was now transacting business in greater volume 
and with corresponding income increase than at any time in its history. 
The outlook for the company for a still further gain next year was par- 
ticularly bright, and with so loyal and energetic an agency staff its 
continued success was assured. 





Globe Indemnity Circular Arouses Curiosity. 


There is some curiosity among brokers in this city interested in the 
liability business to learn the true inwardness of a phrase in the circu- 


lar of the Globe Indemnity of New York sent out to Western agents of 
the Liverpool and London and Globe of Liverpool, which promises as 


“liberal commissions as the conservative management of the business 
will permit.”” The brokers are anxious to know whether this means the 
regular commissions paid by the compact companies or an independent 
switchoff on the go-as-you-please principles. It seems to be a case 
where speculation will run wild while the Globe Indemnity is fairly 
under way, and thus the actual will take the place of the unknown 
quantity. 





Bay State Surety and Liability Company’s Charter Approved. 


The application of the Bay State Surety and Liability of Boston for 
a charter has been approved by Insurance Commissioner Hardison. The 
company, which is being promoted by Attorney Guy A. Ham, who also 
acted in a similar capacity for the Massachusetts Fire and Marine 
of Boston, applies for the right to do fidelity, surety, accident, 
health, liability and plate glass insurance, in accordance with the pro- 
visions of Chapter 576 of the Acts of 1907. 

President Ham announces that A. B. Cilley will act as manager of the 
company’s accident and health department. The many friends of Mr. 
Cilley will be delighted to learn of his return to the accident field. 





Plate Glass Meeting. 


At a meeting of the Plate Glass Service and Information Bureau, held 
last week at the office of the New Amsterdam Casualty Company of New 
York city, application for membership was filed by the Globe Indemnity 
through its general manager, and accepted by the bureau. W. C. Potter, 
who was present at the meeting, gave assurance that his company, 
the Preferred Accident of New York, would make application after Janu- 
ary 1, when it will enter the plate glass field for business. 





Death of Edward Rawlings of Montreal. 


Edward Rawlings, president of the Guarantee Company of North 
America, of Montreal, Canada, died Tuesday in Montreal at the age of 
seventy-three. Mr. Rawlings has also been president of the United 
States Guarantee Company of New York since its organization in 1890. 
Corporate fidelity insurance was introduced on this continent by Mr. 
Rawlings in 1863 at Montreal. 





Masonic Mutual Accident Company, Springfield,” Mass. 


The Masonic Mutual Accident Company of Springfield, Mass., has re- 
cently been examined by the Insurance Department of its home State. 
The examiner’s report is very commendatory to the company on the 
question of claims settlements. All claims were found to be adjusted at 
the home office and no evidence of unjust prorating appeared, while 
the company has no profit-sharing contracts, nor does it seek advance 
settlements. The company is now operating in New England, Pennsyl- 
vania and Georgia. 





Casualty Notes. 

—The Globe Indemnity of New York has teen licensed in Missouri. 

—The Millers Mutual Casuatty Company of Chicago expects to begin business 
about January 1. 

—Duer & Gillespie have been appointed representatives of the Globe Indemnity 
for all lines in New York city. 

—Commissioner Palmer has revoked the Michigan license of the German Com- 
mercial Accident of Philadelphia. 

—The Guardian Accident and Guarantee Company, which is subsidiary to the 
Guardian Assurance Company of England, has been licensed in the Dominion of 
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Canada. The company has $250,000 capital paid in and will have its head office 
in Montreal. 

—The New England Casualty of Boston has been admitted to Maryland, New 
Jersey, Pennsylvania and the District of Columbia. 

—E. S. Forzly of Philadelphia has been appointed Eastern Pennsylvania man- 
ager for the industrial department of the Great Eastern Casualty of New York. 


—Claims numbering 472 were paid by the Massachusetts Accident of Boston 
during the month of November, nearly all of them on the day proofs were re- 
ceived. 

—Commissioner Mansfield of Connecticut has readmitted the Brotherhood Acci- 
dent Company of Boston to that State. This company withdrew from Connecticut 
last April. 

—Following the reinsurance of the weekly business of the Provident Life and 
Accident of Chattanooga, the Peninsular Casualty of Jacksonville, Fla., will enter 
Kentucky and Virginia. 


—Bankers Credit Insurance Company, a new company recently formed at Law- 
ton, Okla., is ready to begin business in that State and to comply fully with the 
Oklahoma insurance laws. 


—The Massachusetts Bonding and Insurance Company of Boston has been ad. 
mitted to Arizona and Nevada. The company will be handled in this territory by 
Robertson & Hall, general agents at San Francisco. 

—The Pacific Surety Company of San Francisco, Cal., has resigned as a member 
of the Workmens Compensation Service and Information Bureau, taking effect 
December 9, and will operate thereafter as a non-tariff company. 


—Geo. M. Cobb & Co. of Indianapolis, have resigned the Indiana general 
agency of the London Guarantee and Accident of London to become general agents 
for Indiana of the casualty department of the Georgia Life of Macon, Ga. 

—E. L. Graham, formerly connected with the St. Louis general agency of the 
Maryland Casualty Company of Baltimore, Md., has been appointed manager of 
the liability department of the Kansas City Casualty of Kansas City, Mo., effective 
January 1, 


—The Conservative Casualty is being organized at Seattle, Wash., to write 
fidelity and surety bonds and all forms of casualty insurance. Althongh all the 
stock has not yet been placed, this company expects to begin operation by the first 
of the year. 


—Clifford R. Hunt has resigned his position in the auditing department of the 
Penn Mutual Life of Philadelphia to become associated with his father and Charles 
H. Long in the firm of E. R. Hunt & Co., prominent brokers and agents of the 
burglary department of the General Accident of Perth. 


—The Southwestern Casualty of San Antonio, Tex., has appointed John H. 
Bickett as superintendent of agents and manager of the fidelity and surety de- 
partment. Mr. Bickett has had about nine years’ experience in the insurance 
business, and until recently was general manager of the Texas Surety of San 
Antonio. 





Surety Notes. 
—The Southwestern Surety of Denison, Tex., has been admitted to Ohio. 


—The Southern Surety Company of St. Louis, Mo., has been granted a license 
by the State of New York. The company has a paid-up capital of $750,000. 


—E. P. Patch & Co. have been appointed Chicago managers of the Southern 
Surety Company of St. Louis, and after January 1 will be assigned to cover 
Indiana as well. 

—Wehrum & Stone of Buffalo have been appointed agents of the Equitable 
Surety of St. Louis for Erie, Niagara, Orleans, Chautauqua, Cattaraugus, Alle- 
gany and Wyoming counties. 





—________} 


Notes on Life Insurance by Smith. 


The Spectator Company has succeeded in obtaining a limited number 
of copies of that old and standard publication entitled ‘‘Notes on Life 
Insurance,” by the late Gustavus W. Smith. This is a theoretical and 
practical work by a writer who thoroughly understood the science of 
life insurance in all its branches. He was a Confederate general, and 
was formerly Insurance Commissioner of the State of Kentucky. A 
well-known actuary recently stated that he entered the business of life 
insurance after reading this publication. When requested to undertake 
some mathematical work for an insurance company, and not knowing 
anything about life insurance, he was presented with a copy of “Notes 
on Life Insurance,” and after reading this treatise he became so much 
interested in the business that he accepted a position in the company 
referred to, and is at present its chief actuary. The book in question 
sets forth very clearly, and in an interesting manner, the fundamental 
principles of life insurance; and, as stated above, a few copies are now 
available-and the book will be out of print after these dozen copies are 
sold. Price per copy, $3. 
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December 14, 1911] 


THE SPECTATOR vil 








Figency Wants. 





figency Wants. 








The Downtown Department 
OF 


The Germania Life Insurance Company 


Offers an excellent contract for good pro- 
ducers in Greater New York. 


The New Child Endowment Policy is a Great Seller. 


MAX REINBOTH, Mgr. Downtown Dept. 
20 Nassau Street - NEW YORK CITY 


CONFIDENTIAL 


negotiations conducted personally by me anywhere in the United States 


If you want to buy, sell or absorb a BANK or INSUR- 
ANCE COMPANY, send for me. I will make preliminary 
negotiations secretly and diplomatically. Everything con- 
fidential in my office. All negotiations are made by me 
personally. Nothing is intrusted to the mail. 


E. A. GRANT, 901 Garfield Building, Cleveland, Ohio 


Jan.1,1911,$45,327,354.20 


00°968°7S6'S Z1$*2220) ut “suy [e107 


Assets 











MIDLAND CASUALTY COMPANY 


HOME OFFICE: 
FORT DEARBORN BUILDING, CHICAGO 


CAPITAL AND SURPLUS OVER $200,000.00 


Splendid openings in our Commercial and Industrial 
Accident and Health Departments. 


sicileaaen COMMERCIAL CLAIMS PAID MONTHLY 
pecial Features } [WDUSTRIAL CLAIMS PAID WEEKLY 


GOOD COMMISSIONS. SQUARE DEALING. 





Wanted—By Casualty Company an ex- 
perienced traveling claim agent, not over 
forty years old. Man with legal education 
preferred. Address “‘S.E.C.,’’ care of The 
Spectator, P. O. Box 1117, New York 
City, N. Y. 





Are you looking for better things—an 
opportunity to increase your income and get 
into a better field? These may be had with 
a Company of unexcelled reputation by 
addressing, 


“* Advantage,” care of “The Spectator,”’ 
P. O. Box 1117, New York City, N. Y. 











There is only one Life Insurance Company 
Domiciled in Mississippi, Now Writing Insurance 





THE SOUTH-CONTINENT 
LIFE INSURANCE COMPANY 


GULFPORT, MISSISSIPPI 


Authorized Capital - - - $1,000,000 
is now selling its first issue of 50,000 
shares at $20.00 per share, virgin ter- 
ritory —excellent line up open to 
Competent and Reliable Salesmen. 





Address FINANCIAL AGENT, care Home Office 




















INSURANCE COMPANIES 








Is your capital impaired or 
depleted, if so, communicate 
with “ BANKER” 


care of “ The Spectator” 
P. O. Box 1117 
New York City, N. Y. 














The Protective Life Assurance Society 
BUFFALO, N. Y. 


desires good live District Managers, Local Agents and 
Solicitors for New York and Pennsylvania. 

To good producers will be given a good renewal 
commission contract with liberal advances on business 
secured. For agency terms and territory, address 


C. H. CLEMENS, Secretary 
Mutual Life Building BUFFALO, N. Y. 





An interesting proposition to those carrying 


FRATERNAL INSURANCE 
Liberal Commission to Agents, 


AMERICAN SERVICE UNION, 220 Broadway, N.Y. City 
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[Thursday 








figency Wants. 


Prominent Agents and Brokers. 








THEIS BROS. 


25-27-29 West Market Street, Wilkes-Barre, Pa. 
GENERAL AGENTS FOR PENNSYLVANIA 
excluding Allegheny and Philadelphia Countie. 


rman Fire Insurance Company, Pittsburg; German-American Insurance Company, 
rg; Keystone Underwriters, Pittsburg. 


AGENTS WANTED in all protected Towns and Cities. 








Prominent gents and Brokers. 


IRWIN & GRIFFIN, New Orleans, La. 
General Agents Louisiana and Mississippi 


TWENTY YEARS’ EXPERIENCE 
Hamburg: Bremen Fire Insurance Company of Hamburg, Germany 
Stuyvesant Insurance Co. of New York Frankfort Marine & Accident Ins. 
National Lumber Ins. Co. of Buffalo, N. Y. Co. of Germany 
Lumber Insurance Co. of New York New York Plate Glass Ius. Co. of N. Y. 
Maryland Casualty Company (Bonding Department) 


PERCY B. DUTTON 


ROCHESTER, N. Y. 


New York State Manager 


Humboldt Fire Insurance Co., of Pittsburg, Pa. 
Teutonia Fire Insurance Co., of Pittsburg, Pa. 


BUXTON INSURING AGENCY 
63 WILLIAM STREET NEW YORK 
Special facilities for handling excess lines for local agents in any part 
of the country. 


Long distance ’phone John 147 
HERBERT BUXTON, representing in eastern and southern territory surplus line 
companies comprising agency of E.T. Marshall & Co., of Chicago. 

















Legitimate Excess Lines written in the 
Firemen & Mechanics Insurance Co. of Indiana 


Organized 1850 


R. lies LOHMAR, Successor to 


SCHUPP & LOHMAR CO. 
GENERAL AGENT 


PEORIA, ILLINOIS 





Suburban Lines Fire Insurance are solicited for these companies 
American of N. J.; Aachen & Munich, Boston; Commercial Union; 
Equitable F. & M.; Firemen’s of N. J.; Fidelity Underwriters, Hanover ; 
N. Y. Underwriters Agency, New Brunswick 
Business for Mount Vernon and Westchester County written. 
Brokers’ lines solicited and protected, 


THE OLIVER HUBBARD CO. 


Phone 1910 13 South Third Ave., Argus Bidg., Mount Vernon, N. Y. 








Legitimate Excess Lines written in 
first-class companies 


LIBERAL COMMISSIONS 


D. C. SCHUPP 


GENERAL AGENT 
PEORIA, ILLINOIS 
Established 1892 














W L. PETTIBONE & CO. GENERAL AGENTS 
. 825 WALNUT STREET, PHILADELPHIA, PA. 


HAWKEYE AND DES MOINES FIRE INSURANCE COMPANY, 


Ohio, Pennsylvania, New Jersey, ware. 





W. C. Bennett ESTABLISHED 1869 J. Burns Allen 


HARLES TREDICK & CO., INSURANCE AGENTS 


and Brokers, 339 Walnut Street, Philadelphia, Pa. 
Special Attention Given to Surplus Lines 








Bnsurance Stocks. 








ESTABLISHED 1864 


FE. S. BAILEY 


DEALER IN 


INSURANCE STOCKS 
A SPECIALTY 


66 BROADWAY NEW YORK, N. Y. 








fictuartal. 


AVID PARKS FACKLER, 
Ex-President Actuarial Society 








EDPWARD B. FACKLER, LL. B. 
Fellow Actuarial Society 


CONSULTING ACTUARIES 
35 Nassau Street, New York (Rooms 1403-4-5) 





WALTER C. WRIGHT, 
Successor to Erssun Wriout 


CONSULTING ACTUARY. 


Thorough Experience. Accurate Work. 
Examinations. Valuations. Accounts Systematized. 


45 MILK STREET, Rooms 701, 702 and 703, BOSTON, MASS. 


Western Union Code. Cable Address, “‘Actuary.’’ 





M M. DAWSON, F. I. A. 
" CONSULTING ACTUARY 


Member of the Actuarial Society of America, Fellow of the Institute of Actuaries; 
Member of the Deutscher Verein fuer Versicherungs-Wissenschaft, Etc. 


141 BROADWAY, NEW YORK CITY 





HARLES J. HARVEY, F.1.A. 
CONSULTING ACTUARY 
207 Fenimore St. (Flatbush), Brooklyn, N. Y. 


TELEPHONE, S896 FLATBUSH 
Author of the Valuation System for Industrial policies in general us¢ throughout the country. 
The late John A. McCall, Ex-Superintendent of Insurance of the State of New York, m 
commenting upon Mr. Harvey’s valuation system, said that but for it the great Metropolitan 
Life Insurance Co. would not be in existence. 





J H. NITCHIE, 


ACTUARY 
19 SOUTH LA SALLE STREET 
: CHICAGO 


1219 Association Building 
Telephone, Central 739 





